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Islami Bank Bangladesh Ltd.

Not applicable if
EVP/SVP/VP/AVP/Manager attached earlier.
................................ Branch i
................................... i PHOTO

Muhtaram,
Assalamu Alaikum,

Subject : Request for Purchase of goods / assets for selling the same under ''Bai-
Mauajjal / Bai-Muorabaha Mode / Bai-Istijrar/Leasing and selling these under
"Hire Purchase Under Shirkatul Melk' Mode.

1/ we request you to please purchase / procure the goods / assets / properties described in the
Indent / Invoice / Schedule attached herewith for value of Tk......cvene
(TAKA....c..eeooerieimriricericsiisaieisecssressesrorsnssorassressarns ) only and sell / handover the same to me /
us on your usual terms & conditions under Bai-Murabaha / Bai-Muajjal(TR) / Hire-Purchase
Shirkatul Melk mode of Investment.

It is to be mentioned that, 1 / We shall be bound to purchase the proposed goods from the
Bank at the agreed price / profit, after purchase, Otherwise, 1 / we shall be bound to pay
compensation to the Bank. 1 / we offer you the following cash / collateral as security against
payment of sale price and compensation.

(a)  Total quantity and price of proposed goods Quantity.............. Price...............
(b)  Amount of cash security 4 S
(c) Collateral Security (Schedule attached)

Description

Quantity

Price

(d)  Incase of third party collaterals, name &
father's / husband's name and address
of the owner

Required information / particulars, in this regard are given below :
1. (a) Name of the Business Establishment :

(b)  Nature ] Proprietorship
] Partnership
r_—] Private Lid.
D Public Lid.
2. Business Address [[] Rented: :| Own
(Rented or own)
Telephone No.
Fax No.
E. Mail

4Bt | 5



KX Residential Address and Telephone No. [ if available)

4, Nature of Business [] Retailer D Wholesaler [ ] Industry
5. Purpose of purchasing the proposed goods

6. Estimated Value of the proposed goods

7. (@)  Period for payment of Sale Price
(b)  Daily / Weekly / Monthly Sales
(expected) Turnover : Tk.......

8. Mode of Payment of Rent and Purchase Price :
[] Daily [] Weekly  [7] Formightly [ Quarterly

D Half YearlyD Yearly D Lump sum. D At a time
9. Statement of Liabilities of the Proprietors / Partners / Directors with IBBL:

Name of the Branch Account No. Amount of Liabilities

1/ We solemnly declare that all the information / particulars furnished here above are true and
correct to the best of my / our knowledge.

Date : .......cocce.ee. Signature of the Applicant(s)
Account No.
Date of opening the Account:

N.B:  Papers required to be submitted along with the application form: [If not given
alongwith F-167A Form])

i. Attested Photocopy of the valid Trade license.

ii. Description of the assets of Proprietor / Partner(s) / Director{(s).

iii. Valuation Centificate of the property (ies) proposal to be mortgaged.
{Mentioning forced sale value).

iv. Description of the saleable stored goods. (Mentioning the Sale price / Market
price which ever is less:

v. Attested photocopy of partnership Agreement (in case of partnership concern).

vi. Memorandum and Articles of association, Resolution of the Board of the
directors of the company for Investment Facilities.

vil. Attested copy of TIN.

viii. Others.
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AF-1
(Monogram)

ISLAMI BANK BANGLADESH LIMITED

Adhesive
Stamp
BAI-MURABAHA AGREEMENT
(GENERAL)
This agreement is made at ... this ....occoveviinnne day of 19......, between

Islami Bank Bangladesh Limited a banking company incorporated in Bangladesh under the
Companies Act. 1995 and having its registered Office at 40. Dilkusha Commercial Area,
Dhaka, Bangladesh with one of its Branches situated at .................... (hereinafter referred to
as "the Bank" which expression unless there is anything repugnant in the subject or context

shall be deemed to mean and include its successors-in-interest and assignees) of the one part.

AND

............................................ as its sole Proprietor/Managing Partner/Managing Director
having its place of buSIness @l ..............ccoeeevinciniiii (hereinafier referred to as
“"the Client" which expression unless there is anything repugnant in the subject or context

shall be deemed to mean and include his / her successors-in-interest and assignees) of the

other part.

WHEREAS:

The Client has requested the Bank to Procure / Purchase the Goods as described in the
schedule hereto (hereinafter referred as the “goods™) and has also proposed to purchase the
same at a total (Cost + Profit) of Tk.................... (TaKA..c...cceercrerinrcetre e isssresenas )
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given an undertaking to that effect and the bank has agreed to purchase and sall those to the
client at a price of Tk.................. (TaKa ...t ) only.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

1. That the Bank hereby sells and the Client purchases the goods mentioned in the

schedule hereto (hereinafter referred as the goods) from the Bank at a Cost Price of

(Taka ..o, )} Total Tk.......ccovcvenne. (Taka ... )
only (hereinafter referred to as the sale price) on deferred payment basis to be payable
in lump sum and/or in ... instalments within ................. ...

199 under this Bai-Murabaha Agreement.

2. That the Bank makes delivery and the client take(s) delivery of the Goods against
acknowledgement on the Purchase Schedule (F-190).

3. That the Client by way of security for payment ofrthe Sale Price and other
costs/incidental charges pledges the Goods to the Bank.

4. That the Client shall bear the Godown Rent, Godown Staff Salary, Insurance Charges.
Other Costs and Incidental Charges as incurred by the Bank in connection with the
custody and preservation of the Purchased Goods and debited and reflected in the
“Investment Account” pened in the name of the Client in the Books of the Bank till
such period the Goods are released by the Client.

5. That the Client shall release the pledged goods from the Bank either in part or full
against proportionate cash payment of Bank's dues, i.c., the Sale Price and other costs.
if any, incurred by the Bank.

6. That the Bank may however release a part or full of the Goods against “Trust
Receipt” on condition that payment of Sale Price shall be made as per schedule
mentioned in Clause No.1 above.

7. That in the event of the failure of the Client to release the goods either in full or in
pan, the Bank shall have the right to dispose of the Goods including the securities
towards adjustment of its dues.

8. That as to further security for payment of the Sale Price and other dues, Costs.
Incidental Charges, the Client agrees to create morigage of properties besides the

Cash Security of TK oo (Taka
) deposited / to be depasited as
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agreed upon as mentioned in the undertaking and converted/to be converted as Goods
Security.

9. That the Bai-Murabaha dues (the Sale Price and other costs and incidental charges)
will further be secured by personal guarantee(s) of Janab
) T P

10.  That the Client shall execute all other usual Charge Documents to the satisfaction of
the Bank.

11.  That the Client hereby further covenants as follows:-

a) Not to avail of any other Investment / Facility from any Bank and/or Financial
Institutions or borrow money or moneys or avail of any financial assistance.
accommodation from any other bank/financial institution and to pay any debt
or financial liability, existing or future, obtained from other sources out of the
sale proceeds of the goods purchased from the Bank without prior written
consent of the Bank.

b) Upon demand made by the Bank at any time or from time o time 10 execute or
cause to be executed all such instruments, deeds or documents which the Bank
may in its sole discretion require.

<) To fumnish all such information as the Bank may at any time or from time to
time require relating to the position of the Pledged/Hypothecated/Trust Goods/
Mortgaged Properties and Pecuniary liabilities of the Client or otherwise
whatsoever.

d) To keep the Pledged/Hypothecated and Morngaged Properiies duly insured
with an Insurance Company approved by the Bank for a sum not less than the
amount of the Sale Price and other Costs/Incidental charges due and payable
to the Bank plus ten percent and deliver to the Bank copies of the Receipts
evidencing payment of premium.

12.  That in the event of the Client's failure to release the Goods and Goods Securities or
any part thereof within the stipulated period as per this agreement, the Bank shall
have the right to sell the unreleased quantity of Goods to any person(s) or by public
auction and appropriate the sale proceeds thereof to the Client's Bai-Murabaha
Investment Account and shortfall, if any, shall be made good by the Client on demand
by the Bank failing which the Bank shall recover the shortfall amount either in usual
course or by legal action.

13.  That in the event of Client's failure to make full payment of Instalments/Sale Price
and other dues within the stipulated due dales, the Client shall be liable to pay
Compensation to the Bank at the calculated rate of profit from the date of Investment
becoming overdue.
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14.  That all or any terms and conditions of this agreement may be amended, modified.
varied or cancelled with mutual consent of the Bank and the Client.

15.  This Agreement has been executed as per promise of the client. Any violation /
deviation of the terms of the agreement shall make the client liable to keep the Bank

harmless for any loss/damage.

16. In case of any dispute arising out of this Agreement or the terms and conditions
thereof the decision of the Bank Management shall be final and binding upon the

Client / Parties.

SCHEDULE OF GOODS REFERRED TO IN THIS AGREEMENT

SL Description of Goods Sale Price Quantity of | Total Sale Price
No. Per unit Goods
1 2 3 4 5

IN WITNESS WHEREOF the parties above named have executed this agreement on the day.

month and year first above written.
WITNESS:

1. NamE ..ooneiiieeeereeeeer e

For and on Behalf of
Islami Bank Bangladesh Limited

SVP/VP/AVP/Manager
.................................. Branch.

.............. Chems
Seal & Signature
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ISLAMI BANK BANGLADESH LIMITED
BAI ISTURAR AGREEMENT WITH THE SUPPLIER

This Agreement is made al ..., this .o, day of
............................ 201....... between Islami Bank Bangladesh Limited, a banking company
incorporated in Bangladesh under the Companies Act. 1913 having its Registered Office at
40, Dilkusha Commercial Area, Dhaka. Bangladesh with one of its brunches sitvated at
.................................................................... hereinafter referred to as " the Bank " (which
expression unlcss there is anything repugnant in the subject or context, shall be deemed to
mean and include its successors-in-interest and assignees) of the one part:

AND

.............................................................. t.arrymg on business under the name and style of
VIS ettt et e e et bk eh b ek eenen e er s e Managing
Director/Managing Partner/ sole proprietor /Sales Manager having its place of business at
................................................................................................ hereinafter referred to as the
Seller/Supplier (which expression unless there is anything repugnant in the subject or context,

shall be deemed to mean and include its/his successors-in-interest and assignees) of the other
part:

WHEREAS:

I The Bank has requested the Seller /Supplier to sell/supply the goods as per
specification described in the schedule hereto (hereinafter referred to as "the goods")
within.........co e days in ... instalments/phases of......... (units) each or as
requisitioned by the Bank from time to time within .............. days of each requisition
to the Bank at the rate mentioned thereagainst/prevailing market Price with the
condition that the payment to the Seller /Supplier not exceeding total price of
TKetiirericereinirieecsn e (TaKA ..ot e ee s enens e ) only or the sum to
be calculated depending on the market price agreed upon by the supplier and the Bank
at the time of each instalment/ supply plus carrying cost etc. if any, be made after
completing supply of contract goods entirely to the Bank or its order at place of
deliVETy. sttt ne e within

2. The Seller/Supplier has accepted the aforesaid proposal to sell/supply the goods to the
Bank or, as per order of the Bank under the usual terms and conditions.

1. The Bank shall pay the price plus cairying cost elc. if any, of the Goods against
Seller's / Supplier’s bill after satisfactory supply of the Goods as per bank's order. But
in special case at the request of the Seller / Supplier, the Bank may make advance
payment of the Goods to the Seller / Supplier upto a certain portion of the price
against suitable security acceptable to the Bank.

‘j’hl)ob'



NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

1. That the Seller /Supplier shall supply and deliver the goods as described in the
schedule hereto under this Agreement to the Bank or its order against proper receipt
of the goods by the authorized person. The Bank agneed to pay the Seller /Supplier the
total price of TR
(TaKA. c.coooriiiririce vttt eesasecss e arenenas ) only or the sum to be calculated
depending on the market price agreed upon by the supplier and the Bank at the time of
each instalment supply plus carrying cost etc., if any., for the sale/supply of those

goods to the Bank or its order at ... (place of
delivery) within..........c.cccocevceenvrinnnns 199 ....... and submission of the bill to the Bank.
2. That, the Bank at the written confirmation of the Seller /Supplier on the availability of

goods for sale/supply at the predetermined agreed price or the negotiated market price
at each requisition, the Bank shall place order for Sale/Supply of the Goods to the
Bank or its Order for purchasing the scheduled goods under this Agreement in

....instalments each @.........(units)/ as requisitioned by the Bank from time to
time within .............. months.

3 That, the Seller /Supplier shall be liable for delivery of the goods to the Bank or its
order (Authorized person/Representative/client). The Seller /Supplier shall indemnify
the Bank against any loss/harm due to non-supply, delay in supply of the Goods to the
Bank or its Order. The Seller / Supplier shall provide performance Bond/ Guarantee to
the Bank to ensure timely satisfactory performance of Purchase Order.

4. That, the goods are to be delivered by the Seller /Supplier as per specification, Quality
and Quantity in a lot ...............coceiveeiiininenn. finstalments as per order of the Bank
within ........ days of placing the each requisition at (place) .............c.cccocevceeeenn. either
to the Bank or its order against written acknowledgement / receipt of delivery each
time which will form an integral part of the bill. The delivery of the goods must be
made within the scheduled date(s). The Bank may, however, extend the scheduled
date at its discretion. Non-delivery/late delivery will be treated as a breach of contract
and trust.

5. That, the Seller /Supplier hereby further covenants as under:

(a) He shall sell and deliver the goods to the Bank or its order without any
negligence, within due date and at the place of delivery.

(b)  He shall provide Performance Bond/Guarantee upto the extent of ................. %
of the Purchase Order to ensure satisfactory performance.

6. That, it is hereby specifically agreed hereto that in case of delay in delivery of the
goods as per order of the Bank, the Bank shall be entitled to demand immediate
supply of the goods and on failure demand compensation @ of Tk.......................
per day of delay in supply of the goods,

7. In the event of Seller's /Supplier's failure to sell/deliver the goods in full as per
aforesaid stipulated terms the Seller /Supplier shall be liable to pay compensation @
TRt to the Bank per day of non-supply/delivery and late

supply/delivery.
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8. That, all or any terms and conditions of this agreement may be altered, amended, or
modified with mutual consent of the Bank and the Seller /Supplier.

9. That, in case of any dispute arising out of this Agreement or the terms and conditions
thereof the decision of the Bank Management shall be final and binding on the
parities.

SCHED T
SI. | Description of goods | Quantity of | Unit price Total price Date &
No goods Place of
delivery

In witness whereof the parties-above named have executed this agreement on the day, month

and year first above written.

WITNESS:

1. Name ..o
Address...........ccocovcnmrianne.
Signature...............cocuc..

2. Name........ccoccovninininnanns
Address.........ccoernninn
Signature.............ccccenee.

51 [ 3%

-------

For and on behalf of

Islami Bank Bangladesh Limited

DMD/EVP/SVP/VP/AVP/Manager
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ISLAMI BANK BANGLADESH LIMITED
BAI ISTURAR AGREEMENT WITH THE CLIENT

This Agreement is made al ........cccoeovevrevmrecrneinneenane this coeeiecencreeriennens day of
............................ 201....... between Islami Bank Bangladesh Limited, a banking company
incorporated in Bangladesh under the Companies Act, 1913 having its Registered Office at
40, Dilkusha Commercial Area, Dhaka. Bangladesh with one of its branches situated at
...................................................................... hereinafter referred to as " the Bank " (which
expression ualess there is anything repugnant in the subject or context, shall be deemed to
mean and include his successors-in-interest and assignees) of the one part:

AND
............................................................................ SON Of oot civecivenenne.. CAITYINE
on business under the name and style of
MI/S.cooieeetiis st ettt st b e b s ts b e nrtcn st ne st raee as its Managing Director/Managing
Partner/ sole proprietor having its place of business
Blccoiiieiiiiies it essessres s s s eansberae s s R st et e e bbb n et saeates hereinafter referred to as the

client (which expression unless there is anything repugnant in the subject or context, shall be
deemed to mean and include his successors-in-interest and assignees) of the other part:

WHEREAS:
1. The client, vide his/their letter dated.......... has requested the Bank to sell/supply the

goods, as per specification described in the schedule hereto (hereinafter referred to as
“"the goods”) within....................... days in ........... instalments/ phases of......... (units)
each or as requisitioned by the client from time to time, within .............. days of each
requisition to the client preserving relevant papers/ documents of delivery alongwith
his/ their acknowledgement of receipt and also recording thereof in Bank's
appropriate books/of accounts. The client shall make payment to the Bank of total
Cost (including carrying cost etc. if any) of supplies plus Profit thereon at the
prevailing rate to be calculated on each instalment supply.

2 The Bank has accepted the aforesaid proposal to sell/supply the goods to the Client on
request of the client under the usual applicable terms and conditions.

NOW THEREFORE THIS EEMENT WITNESSET FOLLOWS:

1. That the Bank shall sell/supply/deliver the goods as described in the schedule hereto
under this Agreement within..................... months in ........... instalments each
@..... (units) or as requisitioned by the client from time to time within ..............days
of ecach requisition to the Client against his or his authorized person’s
acknowledgement of receipt of the goods.

2. That the Client has agreed to pay off the total sale price i.c. total cost plus profit plus
carrying cost etc. if any, of each instalment/ supply at the rate as agreed upon by the
client 10 be recorded in Bank's appropriate books of accounts to the Bank on or
before ......c..covu.. 201....... either in instalments or lump sum, after completing supply
of the goods to the Client at the place of delivery........................
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That the client shall place written request to the Bank for purchasing the scheduled
goods under this Agreement each time as and when required allowing .............. days
time for delivery within .............. days to complete the contract purchase.

That the Bank shall deliver the goods as per specification in a lot
/instalments as per order of the Client within ........ days of

. placing the each requisition al ... (place) either to the Client or

his/their authorized person against written acknowledgement / receipt of delivery each
time. The Bank shall. however, have the right to extend the scheduled date of delivery
giving prior notice to the client in case of exigencies.

That the Bank shall open a Bai Istijrar Investment Account with the Bank in the name
of the Client and this account shall be debited. at the time of each instalment supply.
with cost of goods delivered including profit, carrying cost etc. thereof.

That as to security for payment of the Sale Price and other dues. Costs, Incidental
Charges, the Client agrees to create mortgage of properties of Tk.........ccoeeeieeen.

(TAKR .oeevvviencenerirrnnsies s nimrirrsessrasssrsssonssssasenassescors s snsasessensns ) as agreed upon as
mentioned in the undertaking and converted/to be converted as Goods Security.

That the Bai-Istijrar dues (the Sale Price and other costs and incidental charges) will
further be secured by personal guarantee(s) of Janab (a)
.......................................................... Son/Daughter/wife of .............cccconvvcninniennninnnnn.

That the Client hereby further covenants as follows:-

a) Not to pay any debt or financial liability, existing or future, obtained from
other sources out of the sale proceeds of the goods purchased from the Bank
without prior written consent of the Bank.

b) To execute all other usual Charge Documents to the satisfaction of the Bank.

C) Upon demand made by the Bank at any time or from time to time to execute or
cause to be executed all such instruments, deeds or documents which the Bank
may in its sole discretion require.

d) To fumish all such information as the Bank may at any time or from time to
time require relating to sold goods/Trust Goods/ Mortgaged Properties and
Pecuniary liabilities of the Client or otherwise whatsoever.

e) To keep sold goods and Mortgaged Properties duly insured with an Insurance
Company approved by the Bank for a sum not less than the amount of the Sale
Price and other Costs/Incidental charges due and payable to the Bank plus ten
percent and deliver to the Bank copies of the Receipts evidencing payment of
premium.

That in the event of the Client's failure take delivery of the Goods or any pan thereof

the Bank shall have the right to sell to any person(s) or by public auction and

appropriate the sale proceeds thereof towards adjustment of the Investment Account

/Bank's dues. The shortfall. if any, shall be made good by the Client on demand by

the Bank failing which the Bank shall recover the shortfall amount either in usual

course or by legal action.



1.

That in the event of Client's failure to make full payment of Instalments/Sale Price
and other dues within the stipulated due dates, the Client shall be liable to pay
Compensation to the Bank at the calculated rate of profit from the date of Investment
becoming overdue.

12.  That all or any terms and conditions of this agreement may be altered amended
modified, varied or cancelled with mutual consent of the Bank and the Client.

13.  That this Agreement has been executed as per promise of the Client. Any violation /
deviation of the terms of the agreement shall make the client liable to keep the Bank
harmless for any loss/damage.

14 That in case of any dispute arising out of this Agreement or the terms and conditions
thereof the decision of the Bank Management shall be final and binding upon the
Client / Parties.

16.  That, all or any terms and conditions of this agreement may be altered, amended, or
modified with mutual consent of the Bank and the Client.

S ULE OF GOODS REFERRED TO 1 A N
(If necessary. separate sheet may be enclosed )
Sl. | Description of goods | Quantity of |  Unit price Total price | Date & Place
No. goods of delivery

In witness whereof the parties-above named have executed this agreement on the day, month
and year first above written.

WITNESS:

L. Name ..o,
Address.......c.ovemrireniernnenne For and on behalf of

............................................. ilami Bank Bangladesh Litmited

Signature

2 NamE.....oocvmircrcrnsernisnenne DMD/EVP/SVP/VP/AVP/Manager
AArESS.....coonccvrivsiseces e Branch
SIgNATUME.... ... .o e s

Client
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CF-
Bank’s specimen Sapply order tv Supplier

Subject: Request for supplying goods within the Bai Istijrar agreement executed with

the Bank.

Janab,
Assalamu Alaikum.
In terms of the Bai Istijrar agreement dated ............... signed between you and Bank for
supplying and purchasing ............ (unmits).................(goods) from you within
................. 200...the Bank has mean time received delivery of ... (units)
.................. (goods) from you and hereby request you to kindly arrange at this stage supply of
the under mentioned goods within ................... (days).
Sl. | Name of goods Quantity | Agreed Rate Total value Place of supply
No

1

The delivery of the above mentioned goods will be received with due acknowledgement
DY.cvereerienrresnneeonines ..... whose specimen signature is attested below, authorized by the
Bank to receive the goods on Bank’s behalf.

Yours Sincerely, Signatures of the person authorized for receiving the
delivery
......................... (Signature)
.......................... (Seal)
Attested
...................... (Signature of the Incumbent Incharge)
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Stamp
BAI-MUAJJAL AGREEMENT
This agreement is made at ... ... this e day of ... 19.....

between [slami Bank Bangladesh Limited, a Banking company incorporated in Bangladesh
under the companies Act, 1995 and having its Registered Office at 40, Dilkusha Commercial
Area. Dhaka. Bangladesh with one of its branches situated at ............c.cccceueene. (hereinafter
referred to as "the Bank™ which expression unless there is anything repugnant in the subject
or context shall be deemed to mean and include its successors-in-interest and assignees) of
the one part.

..................................... Son/Daughter/Wife of Janmab ...
.......................................................... carrying on business under the name and style of

......................................................................................... as its sole Proprietor/Managing
PartnerfManagmn Director having its place of business at ............cccccciinevicnsninicnienionens
(hereinafter referred to as "the Client" which expression unless there is anything repugnant in
the subject or context shall be deemed to mean and include his / her successors-in-interest
and assignees) of the other part.

WHEREAS:

The Client has requested the Bank to purchase/procure the Goods described in the schedule
hereto (hereinafter referred to as the goods) and has also proposed to purchase the same at a

total price of Tk.........ceoee (TAKA ..o e ) only from
the Bank and has given an undertaking to that effect and the Bank has agreed to sell the
goods to the Client at apriceof Tk.......................... (Taka.. ..o )

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOV/S:

I That the Bank hereby sells and the Client purchases the goods mentioned in the
schedule hereto (hereinafter referred as the goods) from the Bank at a price of

TR (TAKA ... s e )
only (hereinafter referred to as the sale price) on deferred payment basis to be payable
in lump sum and/or in ...... ... ... . instalments within ................ 19.... under this Bai-

Muajjal Agreement.

2. That the Bank makes delivery and the Client take(s) delivery of the Goods against
acknowledgement on the Purchase Schedule (F-190).

K} That the goods sold by the Bank and delivered to the Client on credit against proper
acknowledgment shall remain hypothecated/pledged to the Bank.
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4. That the hypothecated/pledged goods are delivered to the Client against Trust

Receipts.

5. That the Client shall pay the Bank the entire price of the goods amounting to
Theveoreinene (Taka......cocoovceveeeeccrinenens ) only in lump sum or in monthly / quarterly /
half yearly installments within the ................ thday of ........ccccvrnvnnee of 20.......

6. The Client shall first pay other charges like Insurance Premium, Transportation

Charges, Conveyance etc., if any. debited and reflected in the ' Investment Account'
opened / to be opened in the name of the Client on the books of the Bank.

7. That as and by way of security for payment of the Sale Price the Client shall
hypothecate / pledge the said goods in favour of the Bank and also furnish such other
securities as the Bank may from time to time require.

8. That as to further security for payment of the sale price, the Client agrees (o create
mortgage of properties / pledge of securities sufficient to secure the Bank's
Investment.

9. That the Bai-Muajjal investment will further be secured by the personal guarantee(s)
Of Janab (A) .ot Son/Daughter/Wife of
....................................................... Vill.
PO,

Dist.......coovvveiriiiie e (B Son/Daughter/Wife
Of et e Vil PO...coooviiiiiiii,
Dist....ooooiiie if deemed necessary.

10.  That the Client shall execute all other usual Charge Documents to the satisfaction of
the Bank.

11.  That the Client hereby further covenants as follows:-

a) Not to avail any other Investment / Facility from any Bank and/or Financial
Institutions or borrow money or moneys or avail of any financial assistance,
accommodation from any other bank/financial institution and to pay any debt
or financial liability, existing or future, obtained from other sources out of the
sale proceeds of the goods purchased from the Bank without prior written
consent of the Bank.

b) Upon demand made by the Bank at any time or from time to time to execute or
cause to be executed all such instruments, deeds or documents which the Bank
may in its sole discretion require.

c) To furnish all such information as the Bank may at any time or from time to
time require relating to the position of the Pledged/Hypothecated/Trust Goods/
Mortgaged Properties and Pecuniary liabilities of the Client or otherwise
whatsoever.

d) To keep the Pledged/Hypothecated and Mortgaged Properties duly insured
with an Insurance Company approved by the Bank for a sum not less than the
amount of the Sale Price and other Costs/Incidental charges due and payable
to the Bank plus ten percent and deliver to the Bank copies of the Receipts
evidencing payment of premium.

12.  That it is hereby specifically agreced between the parties hereto that as the price of
goods is payable in installments, failure on the part of the Client to pay any
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instaliment to the Bank on its due date shall entitle the Bank to demand immediate
payment of the entire balance of the price remaining due and for recovery thereof to
take possession of the goods and to sell the same notwithstanding anything to the
contrary contained in this agreement. (In case of installments this clause shall be
applicable).

13. 1n the event of the Client's failure to make full payment of price of goods within the
stipulated due date, the Client shall be liable to pay Compensation to the Bank at the
calculated rate of profit from the date of investment becoming overdue.

14.  That all or any terms and conditions of this agreement may be varied, amended,
modified or cancelled with mutual consent of the Bank and the Client.

15.  The Client will retain the goods delivered / to be delivered under Bai-Muajjal Mode
on Trust as per Trust Receipt executed / to be executed by him/them till disposal and
deposit of sale proceeds of the goods towards adjustment of the related Bai-Muajjal
Investment Account(s) immediately after sale irrespective of the due date of payment
of the Investment and will not divert any sale proceeds of the related goods under any
circumstances and shall not sell the goods on credit.

16.  This Agreement has been executed as per promise of the Clienl. Any violation /
deviation of the terms of the agreement shall make the Client liable to keep the Bank
harmless for any loss/damage.

17.  That in case of any dispute arising out of this Agreement or the terms and conditions
thereof, the decision of the Bank Management shall be final and binding upon the
client/parties.

SCHEDULE OF GOODS REFERRED TO IN THIS AGREEMENT

SI. No. | Description of goods | Unit price Quantity of goods Total Sale price
1 2 3 4 5

IN WITNESS WHEREOF the parties above named have executed this agreement on the day,
month and year first above written.

WITNESS: For and on Behalf of
Islami Bank Bangladesh Limited
1 NAIME ..eoceriivirvvirenienrcee e
Address ..........occoovnveviieneennn,
............................................... SVP/VP/AVP/Manager
SIGNAMUTE ......coiivivvinnes s Branch.
2. NAMEe ....overeeemrtirercrereserreene FOP MYS.cniuniinieneisessaressasenassasesesasnas
AATESS oo e
................................................ Client's
Signature...............ccoeieiennn Seal & Signature
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AF...

Special
ISLAMI BANK BANGLADESH LIMITED , Adhesive
; stamp of
BAI-SALAM AGREEMENT | appropriate
| value
R
(For Export Oriented Industry)
This agreementismade at ........................... this................ dayof ... , 200

BETWEEN

Islami Bank Bangladesh Ltd., a Banking company incorporated in Bangladesh under the
Companies Act, 1913/1994 and having its Registered Office at 40, Dilkusha Commercial
Area, Dhaka, Bangladesh with one of its Branches situated at
...................................................... better kmown as ....................... Branch
(hereinafter referred to as “‘the Bank™ which expression unless there is anything repugnant in
the subject or context shall be deemed to mean and include its successors-in-interest and/or
assignees) of FIRST PART.

AND
M S b et st e ae et represented by
Janab ... S/0. v as Proprietor/Managing
Partner/Managing Director/Chairperson/ ............ having its place of business at

............................................................................................... (hereinafter referred to as “‘the
Client” which expression unless there is anything repugnant in the subject or context shall be
deemed to mean and include its successors-in-interest and/or assignees) of the SECOND
PART.

WHEREAS:

1. The Client has approached the Bank to allow cash finance of Tk.....................
(TaKa ..o e e e, ) only to
process/produce the export items, more explicitly to defray the expenses of
cutting, stitching, sewing etc., Electric Bill and other overhead expenses for
making the readymade garments and in consideration of the Client offering to sell

in advance ............... dozen/pieces ready-made Garments at a total price of
) SRR (Taka .........coocev vevviin cveen . .) only representing export
value US S .................. as per relative export L/C under Bai-Salam Mode of

Islami Shariah and in accordance with the description. quantity, quality,
specification, rate, price, date and time mentioned in the schedule hereto.
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The Bank has agreed to the proposal of the Client to purchase in advance
................. dozen/pieces ready-made Garments at a total agreed price of
Tk.......... . (Taka .. cerstertarene it a e s e rae e e saraenaasia.) ONLY
as mentloned in the schedu]e hereto

The client received an Export Letter of Credit issued/transferred in his/their name
as per particulars as under:

| o T -
| E 1 Value On | Issued ] Advised | Favourin AmounTl
xport account - by !
L/C ' Date (CFR/ of ' (Openi through g transferr
No. FOB In. (Applican ng (Advisin | (Benefici ed (in
- .
i F.C) 0 Bank) g Bank ) ary) F.C)
1 2 3 4 5 6 7 8
T Authenti For Export of (Item, | Shipme | Negotiat
In favour of uthentica quantity, unit price & other ’ ion
(Exporter Client) | ted | particulars of the export validity | validity
| ‘ consignment)
9 i 10 11 I 13

The Client having valid Import Registration Certificate (IRC) No. ...............
Import entitlement vide LCAF No................... issued under valid Bonded
Warehouse Licence having entering a contract with M/S.......................(Name
and address of Foreign supplier) .......... through Proforma Invoice/Indent
No...coovevviinne dated .......cocenne. issued by M/s. ....ccoieeeveniinnenn (Name and address
of supplier/indentor) .................... and having agreed to abide by the provisions
of UCPDC, Import Trade Control Regulations and Foreign Exchange Guidelines
in force and any other Rules/Regulations applicable in this regard, approached
the Bank to open an Irrevocable Documentary Back to Back Letter of Credit No.

....................... dated ............. at ....... days' sight favouring M/S.

................ (Name and address of the beneficiary) ............. for a sum not
exceeding ........ (FC amount) ....... to import ....... (quantity & description of
goods) ........... from ...... (country) ....... to process/manufacture ready-made

Garments/finished products for ultimate export against the aforesaid Export L/C.
The goods proposed for Bai-Salam sale will be produced from the aforesaid
imported goods and will be exported together under the Export L/C as mentioned
under Para-iii hereinabove on his behalf and as an agent of the Bank.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

That at the request of the client, the Bank has purchased in advance, the goods described
at the schedule hereto and the client has received the sale price thereof in advance
amounting to Tk.............. . (Taka .......... )
only. The Client as an agent of the Bank shall export the goods sold in advance to the
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bank alongwith his consignment under Export L/C referred at para (iii) hereinabove. The
export value of Bank's portion of the goods is US $ ............... as agreed upon.

2. That this agreement has been made for .......... days and shall remain valid upto .......... /
repatriation / adjustment of the relative export proceeds which is carlier.

3. That within the validity of this agreement. the Client shall complete the production and
export the entire quantity of the goods/commodity as per specification as mentioned in
the schedule hereto as per arrangement.

4. That the goods be stored at the Client’s factory/ premises/ godown till export/disposal, the
client shall not charge godown rent or any other charge. The Bank’s authorised
representative shall have the access to inspect the goods.

5. That the client on the strength of this agreement sell out/export the commodities on behalf
of the Bank as agent of the Bank against export L/C alongwith their products and
repatriate the entire export proceeds to the Bank. Out of the export proceeds, Bank's share
isUSS$ ..., by which the Bank shall adjust its investment account and profit
thereon as per prescribed rule/procedures.

6. That by way of security for ensuring delivery of the purchased commodities as per
specification, quality, quantity, pricc and time, the client shall furnish securities and
execute Charge/Mortgage Documents to the satisfaction of the Bank.

7. That the Bai-Salam investment will further be secured by the personal guarantee(s) of

(a) Janab ............ccocooiiiii Son/Daughter/Wife of ........c.cccocoeiiiincrcrennn
Vill. PO i, Dist. ..o

(b) Janab ........c.cvmvcncnirieniinnae Son/Daughter/Wife of ... Vill.
.............................. P.O. ..., Dist. ...eeeenricenee... if deemed necessary.

8. In the event of the Client's failure to deliver / export the purchased commodities timely as
per specification, quantity. quality, price and schedule, the Client shall be liable to pay
Compensation/Fine/Penalty to the Bank at the calculated rate from the stipulated date of
delivery.

9. That in case of any dispute arising out of this agreement or regarding the terms and
conditions of the agreement, the Bank decision shall be final and binding upon the parties.

10. That this Agreement is a Bai-Salam Agreement as is meant/understood in the Islamic
Shariah. Since no law in this regard is prevalent in Bangladesh to govern such Bai-Salam
agreement, the relationship between the Bank and the Client shall be treated as Debtor
and Creditor and Client’s liability is limited to the proportionate export price of goods of
Bank’s portion equivalentto US S .............. . (US Dollar ................. ) only as per
Export L/C.

11. That all or any terms of this agreement may be varied, amended or modified with mutual
consent of the Bank and the Client.

‘j’éﬂ)-{o



SCHEDULE OF GOODS SOLD IN ADVANCE BY THE CLIENT AS
REFERRED TO IN THIS AGREEMENT

. Export Price as per
Detail description of | tity Place & | PurchasePrice | - med Expon LAC
- B with of goods date - :
specification & quality BOOCE | of delivery | Unit | Total | Unit Total Pri

Price | Price Price

IN WITNESS WHEREOF the partics above named have executed this agrecment on the day,
month and year first above written.

WITNESS: For and on Behalf of
Islami Bank Bangladesh Limited

1 Name ..o,

Address ............ccooeeecrenreinnnns

............................................... SVP/VP/AVP/Manager

SIZNAUME ..c.ooovrcniriiiennscene e e Branch.
2' Na'ne " * sesrressasenseniseras h M/n ----- [LT ]

Address ,

Client's
Seal & Signature
Signature.........cciienneiiinanns

oot | 32



AF-4
Islami Bank Bangladesh Limited

...................................... Branch

Hire Purchase under Shirkatul Melk Agreement
: (All Categories)

STAMP |

—

This Agreement is made at .......................... this ..., day of
.................. 200 .... between Islami Bank Bangladesh Limited, a Banking Company
incorporated in Bangladesh under the Companies Act, 1913/1994 having its Registered
Office, at 40, Dilkusha Commercial Area, Dhaka, Bangladesh represented by one of its
branches situated at ......................cceienn (hereinafter referred to as “‘the Bank”),
which expression unless there is anything repugnant in the subject or context, shall be
deemed to mean and include its successors-in-interest and assignees of the ONE PART.

AND

Janab/BegUM/MY/S oo
person/Firm/Establishment/Company/Trustee/Society/Authority  Established/Incorporated
under Trade License/Govt. Authority, Partmership/Trust/Society/Companies Act/Law of the
land  at represented by  Jb./Begum
..................................... . (hereinafter referred to as “the Client™) which expression
unless there is anything repugnant in the subject or context, shall be deemed to mean and
include its successors-in-interest and assignees of the OTHER PART.

WHEREAS:
i. The Client deals in .....................ccoooiininiennn. business/manufacturing and
decided to acquire/establish ..................... ....... but readily/instantly unable to

manage/provide the entire required capital/equity totalling Tk. ............................
(approx.) for the Asset/Property but agreed to pay a certain portion of the
equity/landed property measuring.......... valved Tk............... as his equity and
security to the Bank for acquisition/establishment of the schedule Asset/Property
under joint ownership of the Bank and the Client in Hire Purchase under Shirkatul
Melk mode of investment of the Bank.

il. The Client thus requested the Bank to purchase/procure/establish-
project/land/building/ transport/vehicle/machinery/equipment/consumer durable etc.
described fully in the schedule hereto (hereinafter referred to as “the Asset/Property™)

with the equity participation of the Bank and the Client at the ratio of ........... and
............ respectively.

iii.  The Client has also proposed that the portion of the Asset/Property owned by the
Bank shall be taken on hire by him at a rent of Tk. ....................... per
month/quarter/year for a periodof .............. years, i.e. from ....................... to



iv. The Client has also undertaken that he will buy the Bank's share of ownership in the
Asset/Property on payment of sale price either in full at a time or part by part as per
schedule during the hire period. The Bank’s ownership to the Asset/Property and
entitlement to rent will cease in proportion to payment of sale price by the Client. On
the other hand, Bank's entitlement to rent shall continue in proportion and to the
extent of the retained ownership of the Bank to the Asset/Property.

V. The Client has also proposed that he shall mortgage/pledge/hypothecate his share of
ownership in the Asset/Property to the Bank as security for payment of rent of the
Asset/Property and fulfillment of his undertaking to purchase the Bank’s share in the
Asset/Property. As further security, the Client has agreed to provide any other security
(mortgage / pledge / hypothecation of Asset/Property) to the Bank including Personal
Guarantee(s) as may be required by the Bank from time Lo time.

vi The Bank has accepted the above proposals of the Client and has agreed to
procure/establish/purchase the Asset/Property under joint ownership with the Client

with equity participation at the ratio of ......:..... and deliver/make over alongwith the
Client’s owned portion, the Bank's owned portion of the Asset/Property on hire for a
period of e years at a remt of Tk, ...
(TR, e ) only per

day/month/quarter/years basis and also agreed to sell/transfer its (Bank’s)
share/ownership in the Asset/Property at an agreed sale price of Tk. ..................
(Taka ... ) only during the currency of hire
period either in full at a time or part by part on payment of sale price / proportionate
sale price and on fulfillment of all other terms and conditions of this agreement.

Now, therefore, This Agreement witnesseth as follows:

1. That after purchase/procurement/establishment of the Asset/Property by the Bank, if
the Client fails to take delivery of the same on hire and purchase the Bank’s owned
portion/share on payment of the sale price as fixed herein, he shall be liable to
reimburse/compensate the Bank, all costs and charges incidental to procurement of
the Asset/Property and also make good the Bank for any loss incurred due to disposal
of the Asset/Property otherwise. As a security of fulfillment of the undertaking to take
delivery and purchase the Bank’s share in the Asset/Property, the Client shall provide/
fumish the required mortgage to the Bank, besides the Personal Guarantee (s) of
.............................................................. In case of failure of the Client to take
delivery of the Asset/Property and purchase the Bank’s share, the Bank shall also
have the right to realize/recover all incidental costs and charges including the loss, if
any. incurred by the Bank by selling the mortgaged Property and other legal

recourses.
2. That the 2™ party Client shall furnish/has furnished a sum of TK. ................ /-
(Taka ... ) only or landed property or ............... properties
valued at Tk. .............. (Taka .....c.oooiiiinnnn, ) only to the Bank as his/their

equity for purchase/procurement/establishment of the Asset/Property/Project. This
amount of Client’s equity shall be adjusted against the purchase price/procurement
cost/establishment expenses of the Asset/Property as Client’s share in the
Asset/Property in the Books of the 1¥ Party Bank.
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10.

11.
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That the 1% Party Bank shall also fumish/has also furnished a sum of
TKeoeiiiie /- (Taka  ........ooeeeee ) as its equity for
purchase/procurement/establishment of the Asset/Property.

That the first party Bank and the second party Client shall jointly
purchase/pracure/establish/have  jointly  purchased/procured/established  the
Asset/Property with equity participation of the Bank and the Client at the ratio of
veveer. @nd ... respectively i.e. the ownership of the Bank in the
Asset/Property shall be/is ....... % and that of the Client shall be/is ...... %.

That the Asset/Property shall remain/is registered in the name of Islami Bank
Bangladesh Limited/jointly in the name of Islami Bank Bangladesh Limited and
.............. (Client) .......

That the monthly/quarterly/half yearly/yearly rent for the Bank's portion of the
Asset/Property has been fixed at Tk. /- (Taka
...................................... ).

That the Bank’s ownership in the Asset/Property has been divided into ......
parts/shares and the sale price of each part/share has been fixed at Tk.
................... (Taka .........................) to be paid by the Client as per payment
schedule agrccd upon and mentioned here-in-below to have 100% ownership to the
Asset/Property.

SCHEDULE TO BE GIVEN HERE:

That the Client's owned portion/share of the Asset/Property so
purchased/procured/established/to be purchased /procured/established has been/shall
be delivered to the Client, which the Client has duly received/shall receive against
proper acknowledgement.

That the possession of the Bank's owned portion/share of the Asset/Property i.e.
...... % of the total Asset/Property has been/shall be handed over to the Client on this
day, the ............. 200.. /on ............ 200... on hire for a period of .............
(month/year) retaining its ownership with the Bank and the Client has received/shall
receive the same form the Bank against proper acknowledgement.

That the Asset/Property so purchased/procured/established and handed over to the
Client/to be purchased/procured/established and to be handed over to the Client
is/shall be stationed/installed/established at factory/premises of the Client at

......................... (address / ply between ......................... and
.......................... (incase of commercial vehicles) and shall be used by the Client
for the purpose of ..................... (detailing purpose of the use)

That the Client shall pay/deposit the rent as fixed herein above for the Bank's
portion/share of the Asset/Property on or before the expiry of each month/quarter/year
commencing from the date of receipt of the same by him/them for credit to the Hire
Purchase under Shirkatul Melk Rent A/cs of the Client with the Bank.



12.

13.

14.

15.

16.

17.

That the Client shall purchase the Bank’s share of ownership in the Asset/Property on
payment of the total sale price as fixed herein above ie. Tk. .............. (Taka
.................................. ) in full at any time during the currency of hire as
he/she/they wish(s) and the Bank shall transfer its share of ownership in the
Asset/Property in full by a letter only on receipt of the sale price in full. Thus the
Client will acquire the full title/ownership of the Asset/Property and the Hire contract
will expire on payment of accrued rent and agreed sale price.
- OR

That the Client may purchase the Bank’s share of ownership in the Asset/Property
part by part on payment of sale price as per following schedule attached herewith. The
ownership of the Bank shall be transferred to the Client gradually on payment made
by the Client as per agreement. Thus the Client’s ownership in the Asset/Property will
increase and that of the Bank will be reduced to the extent of purchased and
transferred portion/share and the rent shall be reduced proportionately.

(A schedule of purchase and sale may also be given here mentioning the fixed price
for each part and date of payment and transfer of ownership thereof).

That 100% of the Client’s owned portion of the Asset/Property (acquired/to be
acquired) shall remain hypothecated/mortgaged/pledged to the Bank as security until
full and final payment of the Bank's dues as per this agreement/payment schedule is
made by the Client.

That as further security for payment of accrued rent, purchase of Bank’s share in the
Asset/Property at the fixed sale price, the Client has mortgaged/pledged/
hypothecated/ shall mortgage/pledge/hypothecate properties/stocks/goods described
in the schedule attached herewith in favour of the Bank and has agreed to furnish such
other securities as the Bank may require from time to time.

That the Bank's Investment on Hire Purchase under Shirkatul Melk Asset/Property
shall further be secured by the personal guarantee(s) of Janab/Begum

......................................... Thana. Dist.
..................................... who shall pay the Bank dues, if the Client fails to pay.
That the Client shall not defer payment of accrued rent and the purchase of Banks
share of ownership in the Asset/Property on payment as per schedule on the ground of
non-earning of any income by the Asset/Property due to disorder/accident or any
other reason whatsoever and in case of non-payment or failure to pay 03 (three)
installments (consecutive or accumulating) of rent or sale price (part or full) the Bank
shall have the right to forfeit the installments so far paid and the amount of equity
made as stated in clause no. 1 above by the Client. The Bank will ask the Client to
surrender the Asset/Property/fall back upon the securities to recover the Bank's dues.
The Hirer shall be liable to pay compensation for his/their failure to pay the accrued
dues by serving a written notice to the Client by Registered Post and in that case the
Client shall have no right to raise any objection whatsoever.

That the procurement costs, stipulated rent/profit, other costs/charges, if any, shall be
charged to the Investment on Hire Purchase Asset/Property Rent A/c of the Client and
recovered from/adjusted by the Client as per this agreement/payment schedule.
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18.

19.

20.

21.

22.

23.

24,

25

That in case of failure of the Client to make full purchase of the Bank’s share of
ownership in the Asset/Property on payment of full and final payment of sale price as
per schedule within the Hire period/period of Agreement. proportionate rent on the
remaining Bank’s share of ownership in the Asset/Property shall continue to be
payable by the Client to the Bank until full and final purchase and sale is completed
and full ownership is acquired by the Client.

That the Client shall use the Asset/Property as a trustee and shali not sale, transfer,
shift, sub-let the Asset/Property without prior written permission of the Bank.

That the Client shall have only the possession and right to use the Bank's owned
portion/share of the Asset/Property on regular payment of the rent and he/she/they
will keep the Asset/Property in good working condition and shall be bound to replace
by suitable articles of similar kinds at his/her/their own cost or shall pay equal value
for all such parts and accessories thereof which have braken or shall become broken,
lost or wom-out and shall not alter, take away or remove any parts of the said
Asset/Property without consent of the Bank in writing.

That, the Client will be liable to bear all repairing, overhauling, running and
maintenance costs of the Asset/Property and that he/she/they will be liable to pay all
fines, penalties, as may be imposed by any competent authority due to violation of
any law, rule, regulation of use of the Asset/Property and that the Bank will bear no
liability and responsibility in this regard whatsoever

That the Client will be responsible for keeping the hired Asset/Property in good
condition throughout the whole period of hire and if the Asset/Property is damaged or
destroyed due to transgressions, default or negligence of the Client, he (the Client)
will be responsible to compensate the Bank for that loss.

That, the Client shall be bound to make available/present/place the Asset/Property
before the Bank as and when require by the Bank for the purpose of inspection. The
Client under no circumstances without written permission from the Bank shall
remove/shift the Asset/Property from the original place of installation/route (mill,
factory, establishment, house, etc.)

That, the Bank, its agent, assignees and nominees shall be entitled at all times and
without notice to enter upon any place where the Asset/Property may be kept. parked
and/or stored and inspect and take charge/possession of the Asset/Property or any part
thereof, if the Client fails or neglects to pay/deposit the stipulated amount of rent, rate,
price and other dues, if any, commit breach of any of the terms contained in this
agreement and commit any act of insolvency within the meaning of any law for the
time being in force or become or be adjudicated bankrupt or insolvent.

That, the Client shall keep the Asset/Property comprehensively insured with Bank's
mortgage clause against loss or damage by Fire/RSD/Flood/Theft/Accident etc. and
all other usual risks including 1¥ Party Risk coverage with an Islamic Insurance
Company or in the absence, with any Insurance Company on Bank's approved list
minimum to the extent of its cost/purchase price Plus ten percent at his/her/their cost.
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26.

27.

28.

29.

0.

3t

32.

33

34,

3s.

36.

In case. insurance claims are to be lodged, the Client shall actively assist the Bank in
lodging related claims and realising claims thereof. The insurance claim realised as
such will be appropriated towards adjustment of Client's dues to the Bank and for
paying such costs as may be required for realising the claim. Any balance left after
such appropnation shall, however, be paid by the Client. In case the insurance claim
does not cover the dues of Bank and other cost, the Client shall pay the shortfall from
Client's own sources.

That, the Client agreed to execute/provide all required charge/mortgage documents
that are required by the Bank at his/their cost.

That. the Client shall grant the Bank the right t0 nominate one of its officials as
Director of the company and to replace such person from time to time as per Bank’s
desire.

For active participation of the Bank. the Client shall have to inform the Bank from
time to time to attend the meeting of the Board of Directors of the Company and any
other emergency meeting thereof.

That, in the event if the Asset/Property or any part thereof is totally damaged and
rendered irreparable, the Client shall be liable to pay the balance amount of the sale
price and rent accrued and unpaid to the Bank.

That, the Client shall be responsible for carrying out all formalities and meeting all
queries of the govt. and cost thereof.

(1)

That, the Client shall display a Sign Board written as * at a
conspicuous place at the project site indicating that the factory has been established
with the financial assistance of IBBL.

That, the Client shall provide the Bank with monthly financial and operational
position within the first week of every month.

That, the Client shall ensure that business is done by using the Asset/Property
supplied by the Bank in accordance with the commandments of Islami Shariah.

That, the Client shall appoint qualified personnel and employees so that smooth
administration and operation of the project could be ensured.

That, Bank may depute its officials in the Project Company to look after the day to
day affairs of the Company or for supervision of stock in the godown . The Salaries
and allowances of such officials shall be recovered from the Client.

That, the Client cannot make any change in the Management of the company and any
amendment/ alternation/ revision in the Memorandum and Articles of Association
without prior written approval of the Bank .

That, the Client shall not change the project site production capacity, diversify
product/ service line of the unit under any circumstances whatsoever without prior
written approval of the Bank.
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37

38.

39.

40.

That, the Client shall not incur or permit to exist any other loan, guarantee,
endorsement or contingent liability against the Asset/Property of the project from any
other Bank/ Financial Institution etc. without written permission from the Bank.

That, all or any terms and conditions of this Agreement may be amended or
modified/extended with mutual consent of the Bank and the Client.

That, in case of any dispute regarding terms and conditions, the decision of the Bank
Management shall be final and binding upon the Client.

That, payment of rent and sale price for Bank’s share in the Asset/Property shall
commence from ........... @ Tke....o.covvevvinnnnns and Tk..........ceones respectively
on monthly / quarterly and continue untii 100% share of the Bank in the
Asset/Property is purchased by the Client partner (Hirer) by ...............cocivininin.

SCHEDULE OF ASSET/PROPERTY REFERRED TO IN THIS AGREEMENT

['SL [ Name and | Quantity/ unit Total Purchasc Price  Date  and  Rent per unit of time | Remar |
| No | Description of the | with cost Place of and sale price per | ks |
Asset/Property with | Price | Delivery ) share for Bank's .
\ make, origin etc portion in the |
L | Asset/Property "
A -+ '
I | A ) SR | *Rent Tk......... per ! —I
: (Bank Tk.. ....... | month | ;
Cliem Tk.... .. ) ' *Sale Price Tk.... per
‘ share

*Total sale price

| l | Tk L

Rent will be reduced proportionately on payment of sale price (instalment).

Total sale price Tk............... shall be paid in .................... monthly instalment.

In witness whereof the parties named above have executed this Agreement on the day, month
and year first above written.

Witness: For and on Behalf of
Islami Bank Bangladesh Limited

1. Name

Address

Signature SVP/VP/AVP/Manager

..................... Branch

2. Name

Address

Signature Client’s Seal and Signature
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ADDITIONAL TERMS AND CONDITIONS TO BE INCORPORATED IN THE HIRE
PURCHASE UNDER SHIRKATUL MELK AGREEMENT OF PROJECT INVESTMENT

1. In the event of the Client's failure to pay 2(two) consecutive monthly installments of
principal and rent or breach/ violate any other terms and conditions of Hire-Purchase
under Shirkatul Melk agreement, the Bank reserves the right to take any or all of the
following actions to safeguard its interest:-

a. Take-over the possession of the machinery and equipments/other Asset/Property
supplied.

b. Fallback upon the Guarantee provided by the Client to realise Bank's dues.
c. Take over the steps including Legal Actions and sell the mortgaged property(ies).

2. Hire-Purchase is guaranteed against all sorts of decay/ deficiency. In the event of
Client's desire to return the project rented out to the Client at their own accord after a
certain period of time, they shall be liable to pay to the Bank an amount to be suitably
determined by the Bank to account for depreciation, wear and tear and damage,
pilferage, obsolescence etc.

3. Personal guarantee of all the Directors in their personal capacity and Hirer/ owner of the
properties to be kept as collateral security (if applicable) shall have to be obtained.

4.  Before signing the Hire-Purchase agrecment with the Bank, the Client shall grant the,
IBBL the right to nominate one of its officials as Director of the company and to
replace such person from time to time as per Bank's desire which must be reflected in
the Memorandum and Articles of Association of the Company.

5. For active participation of IBBL, the Client shall have to inform the IBBL time to time
to attend the meeting of the company and any other emergency meeting thereof.

6. In the event if any Asset/Property are totally damaged and rendered irreparable, the
Client shall be liable to pay the balance amount of principal Hire-Purchase price and
rent unpaid to the Bank.

7. In case, insurance claims are to be lodged the Client shall actively assist the Bank in
lodging related claims and realising claims thereof. The insurance claim realised as such
will be appropriated towards adjustment of Client's dues to the Bank and for paying
such costs as may be required for realising the claim. Any balance left after such
appropriation shall. however, be paid by the Client . In case the insurance claims does
not cover the dues of Bank and other cost, the Client shall pay the shortfall from
Client's own sources.

8  The Client shall be responsible for carrying out all formalities and meet all queries of
the govt. and cost thereof.

9. The Client shall display a Sign Board at a conspicuous place at the project site
indicating that the factory has been established with the financial assistance of IBBL.

10. The Client shall provide the Bank with monthly financial and operational position of
M/S...... within the |st week of every month.
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12.

13.

16.

17.

20.

21.

’[é’Tl)ﬁo

The Client shall ensure that business is done by using the machineries and equipments
supplied by the Bank in accordance with the commandments of Islami Shariah.

The Client shall appoint qualified personnel and employees so that smooth
administration and operation of the project could be ensured.

The Hire-Purchase Shirkatul Melk Agreement to be signed by the Client not be
terminated or cancelled by the Client unilaterally under any circumstances.

This sanction may be cancelled by the Bank at its discretion in case any of the terms
and conditions of the Hire-Purchase Agreement/ terms of sanction advice is violated by
the Client.

Salaries and allowances of godown staff engaged by the Bank for the project shall be
recovered from the Client.

The Bank may impose any new condition, modify any existing condition of the sanction
or cancel the sanction/ limit at any time without assigning any reason whatsoever.

The terms and conditions of the sanction letter may be subject to amendments,
modification or deletion at any time without notice to the Client at the discretion of the
IBBL.

The Client cannot make any change in the Management of the company and any
amendment/ alternation/ revision in the Memorandum and Articles of Association
without prior approval of the IBBL, Head Office.

The Bank reserves the right to call back the invested amount without assigning any
reason whatsoever,

The Client shall not change the project site production capacity, diversify product/
service line of the unit under any circumstances whatsoever without prior written
approval of the Bank.

The Client shall not incur or permit to exist any other loan, guarantee, endorsement or
contingent liability against the Asset/Property of the project from any other Bank/
Financial Institution etc.
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Bismillahir Rahmanir Rahim

This Restricted Mudaraba Agreement
is entered into this ........................... (Day/Month/year)

Between

[Off Shore Banking Unit(OBU), Islami Bank Bangladesh Limited,, .....................
Branch ............ address ... e , Bangladesh a
non-resident entities performing its banking business obtaining license from Bangladesh
bank. (herein after referred to as Sahib Al-Maal)

And

[Islami Bank Bangladesh Ltd, (IBBL) ...................... Branch (Authorized Dealer).
...................... having its head office situated 40 Dilkusha C/A, Dhaka-1000, Bangladesh.
(herein after referred to as Mudarib)]

Whereas, the Mudarib is a financial institution/commercial Bank based on Islamic Shariah
offering various financial services/products to the clients in accordance with the Islamic
Shariah;

Whereas, the Mudarib is entering into a Murabaha Agreement with the
applicant/importer(s)/industrial concern m/s. ...............cc.coeenee (hereinafter referred to as
the client(s)) to finance for importing raw materials or procurements of raw materials through
import LC (usance/deferred) opened by Mudarid (AD) payment of which will be made at
sight availing investment from OBU.

Whereas, the Sahib Al-Maal agrees to arrange/allocate fund for Mudarib on Mudaraba basis
under the principle of this restricted Mudaraba agreement for payment of import bills
accepted by ad on sight basis under UPAS (usance payment at sight) system against LC
opened on deferred/usance basis.

Particulars of the Agreement;

1.  Mudarib Islami Bank Bangladesh Ltd.
................. , Branch as AD.

2.  Sahib Al-Maal Off shore banking unit
OBU.........coiiviiinn

3. Beneficiary Applicant import LC (usance)
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10.

11.

Utilization of Fund Murabaha financing by AD branch to the client
against import of raw materials under import
LC (usance/deferred) payment of which will
be made on sight basis.

Currency & Amount USD ..o,

Commodity Raw materials

Supplier Beneficiary of import LC (usance)

Tenor days [as per tenor of import bills].

Markup on Murabaha ... %

deal between ad and

clients

Profit appropriation Sahib Al-Maal : Mudarib

between Sahib Al-Maal ... Dot %o

and Mudarib

Fund to be provided by As per request of Mudarib for payment of the

Sahib Al-Maal bills, usual terms and conditions, GFET, [PO
etc.

Therefore, the parties hereto agreed upon the following terms and coditions and signed this
restricted mudaraba agreement:

I.

1 | Sor

The Sahib Al-Maal (OBU) hereby entrust the Mudarib (AD) an amount of USD
......................................... As per request of Mudarib under the said restricted
Mudaraba agreement.

The Mudarib (AD) hereby undertakes to invest the amount entrusted to it by the Sahib
Al-Maal (OBU) for financing against import of raw materials against import LC
opened on deferred/usance basis payment of which will be made on sight basis under
murabaha mode of investment with agreed upon profit.

This agreement will be governed by and constructed in accordance with Islamic
Shariah.

As Mudarib (................... AD branch) will request Sahib Al Mall (OBU) to make
payment of import bills against import LC (usance/deferred) utilizing the fund
allocated for Mudarib.



5. Sahib Al-Mal (OBU) will observe the instructions of BRPD circular no.BCD
(P)744(27)/1416 dated december17, 1985, BRPD circular no. 28 dated 05 September,
2010 and letter no. BRPD(P-30) 744(111)2010-1032 dated 28.03.2010. -

6. Mudarib (AD) will comply the usual terms and conditions of GFET-2009, import
policy order, public notice, FE circular, etc for handling import related to this
agn'aement. The Mudarib also observe the rules and norms of IBBL as well as
formalities/documentations related to Islamic Shariah. )

7. The Mudarib(AD) will refund /reimburse the fund allocated for Mudarib including
share of profit and charges/commission to sahib al mal through their accounts
maintained with treasury division, head office on maturity.

8. This restricted Mudaraba agreement shall continue to be valid up to 270 days from the
date of agreement.

9. Any of the terms and conditions of this restricted Mudaraba agreement may be
amended/changed as per mutual consent of both the parties.

Mudarib ~Shahib Al-Maal
Islami Bank Bangladesh Limited Off Shore Banking Unit
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The

Manager,
Islami Bank Bangladesh Ltd.

Subject: Irrevocsble Letter of Authority for opening LC/BBLC to purchase and import goods
against LCAF No................... dated................. .. (Reg. NO.....oooovieeneen ).

Muhtaram,
Assalamu Alaikum,

We have been maintaining an Al-Wadish Current Account and banking with your branch
regularly.

We are a registered and regular importers / exporters, We give this Irevocable Authority to
the....ocovnene Branch of Islami Bank Bangladesh Ltd. for opening LC / BBLC for import of
goods against our above mentioned LCAF / Indent / Proforma Invoice. It is to be mentioned
that we undertake to purchase the goods Purchased and Imported by the Bank under Bai-
Murabaha / Bai-Muajjal mode and also give an amount of Tk............. as cash security and
Collateral security valued Tk.............cooeevvirsnrrrmsinnins

Ma-assalam,
Yours faithfully,

’[é'TI)So
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Shari'ah Inspection Form-A

ISLAMI BANK BANGLADESH LIMITED

Branch
Period of Inspection: From To
Date of Last Inspection : ----- Percentage of Doubtful Income as per Last Stariah Inspection :
1 Opening Date of the Branch 01-12-20.......
Name and Designation of Branch Incumbent From To
- wmm mee o eme oo ooo -o- o= (Previous) :
mes mom mmm sem em esen cew eos eoe oo - (Present)
L Manager Operation : --- --- --- --- --- (Previous)

Manager Operation : --- --- --- --- --- (Present)
Investment In-charge : --- ----- --- --- (Previous)
Investment In-charge : --- ---—-- --- -—- (Present)
Dealing Officer 1 : --- --- --- == === === - --
Dealing Officer 2 : --- --- === == === == cem oom -

Name and Designation of Muraquibs
Team Leader :

3 Member 1.

2.

3.
4 Total Deposit as on the inspection Date
5 Total Investment as on the inspection Date
6 Overdue Investment as on the inspection Date
7 Total No of Investment Accounts

a. Investment
g |Income b. Others Income
Total Income

9 Total Expenditure
10 [ Net Profit/Loss

The Branch Incumbent FAVP/AVP/SAVP/VP/SVP/EVP/SEVP/DMD has gone through the
inspection report completely and discussed each issue with the Muraquibs. Afterwards the
report with item wise replay of the branch has been handed over to the Shariah inspection

team.

Team

51| 388

Branch




BPED W) brig. |
Bjddns yBms pea 0] Jo 950 m ¥da fudng jo ywoundy | 01
nede fwing jo wuneius MO ISP 3G 0 YW uoumsasuy | 6
sy poaoxideun seg w xade $wing Jo oy 8
Od/QQ/LL Jo Wondde i josurmy o) pomayy | 4
1 " ouou] yqnaq Jo (%) nmang PR ou W IORY 0d || §
L RUOOW D WNOWR PEedEL (W10 -y 5
Noid eay ignog WOURSDALY ) SPESOTD DD GRS JO KNOETY v
ol | €
PRI 3510 Uil FPNOQ oL PRI Bur v umy SucBeBus Moy WP Ap YinoRp $pood e g Jo Sarges
(8! @ |) ompy pi0] T wEES my J0 3585 W N ) 30 Uy z
8l
PURQ) 308 UG AQ 4Q Uodar SRR smpamd 1504 INSEH JO O30 BT W3] S8 0 IPUES W MRk Kamwe 3o ARy | )
I
drysIESp 10 7580 1N GNP WU ATOPAY J0 14T
140 6% Uy G Jou Aoy jo ey | 94
panay 100 i Lodsms | AV G OUDUAEE) St _ EDUMSOAIN P WRI) S5 S CUENN (BT JO RISy L
pumsq 2 4q 5pood Jo umesassod jo pracs oy | T S|GUMRS FapI W00 Y 330Jx] S ) o wmr jo Sy | 9
—— b B
Apanp goyps
4 WO 1PURIE 39 10 PR FP00S SN POALIIN NEN|) TR PO 9L P 00 MmN | €
POUI0 RO WD PP YR | Z) | PUnG) 10U s Ap 0 SRR | ¥ |
IV 1DaneAm mau Sonsan Aq poamipe
Arpqen Jounsm PO
Rjjddns 0 DY MG W0G D OMOUDW W) | Ly [ :
YN FDERAL ) 0 X0 Iy 8 PINTIG0 OBRE YD | ¢
TNIA-S (% syeguIy WG vt papaniy Axgona gD | |
‘ON
T OTE010  2mp Bmucday s T *®
“sxeR{ ‘DyjJo peaH

18LIBIRI3S e LEyS
poyuI'] ysapej3usq yueq nuelsy

WOy Mgy mEarsg

o1 | 38¢



piedAeney preg W z
_
'$9/y Yeqesepniy 10§ joid [euy} sy Surrejoap Jaye [ep |

GHPUIQ 34 JO O 01 pred Anp 11q 3um A0 Mp s (e

unowy (s)reaf wiaouo) TV QUyos 01 painguisip uaaq 10U sy 1joig vou:uﬁ_i I

(WogRAINqQ [WI38I) SonvuLIo)m) (vEORIPPY) ‘a

B m B ] MW‘ Ajown; wonedafuoo w jepes 3uruuopod ut 3unyoe] wv N
+ - uﬁ.&%iﬁ Sudsoyesnoy w Buppey, ¢
B | L B ?.ikﬂavu::ﬁ.vg:_lwl:uuﬁ.:‘ s
‘ Youeiq 2@ ut
o (132 3seyaund 1uaia1y) pur aAnoay)e e Buysiiqese m uExoa.d £
N o QA Wwop |
A _ 3D ioj Jqunoo o monb seredos Fuymiqmss w Fupe]! ¢

uonesadooa yoweig-sapuf Sunym pae/so Fawais u Buipoe - -_ N

% . X | _ »esgdwo) wou g uvys Jo sdLL | oN S |
o)
, T T sayddnsaq)
_ o ) | oy yourq om £q Ajanp sowoy yse) Sumseypoo wr Burwy: ¢
! JUR|D P 0) 13A0puRy
f pue spood a (£>uafs Buidng jo ases or) 1adsur@AIdal 0O
B - A__unpjuﬁuojv.a-&!&!—_&n_!u.boug59.:.84_ 4
_ o - H o §_E=mo.w\.m_ioo§loou< _!u._u&OEnEg_ [
% ON 2.3 |  wwspdwe)) -wow yw,usys jo 2di) oy I
o _ L]
| B L _ sw1}o 241 103 urefoad peuonEAgow ys uryg w Sunpry] 7
L _ - | soakorduia ayy 1oy uresBoud euogeaow qu uwys n Burpey| |
| wpEMyjo ey, RpEIMY Jo o\ umaBoigjooN | ‘ Rwvgdwo)) -uow yu,uwys jo 82di] [ oN 15
v
(9107°€0'80 ‘Pare( £0 "ON Jerany) qdud +2d sv)
: noydadsuj jo apeq : ouRag Jo Jmey
UoNBAIISQ() [EIIUIN)
"BYBY( "3911JO PEOH TBLIEIAING e Lreys
payI] ysape[duey yuey nwelsy
>wi0y]

31 | 38Y



qousag jo peoy quabsanpy
o (Aus j1) oweag wo smy | 7|
"E0RdsU] ye, LeyS o FuLmp yaomiq
L ap Ag pozjuvdso qinbempy ap £q parmpuoo @ouwsdg Suppeg o
- (sreroggo) siredionred jo “ou o) sausydino) qu Leys uo doyspop /uotsseg Sureres] . moqe nogruuayul| ||
ﬁ oN 2A JYoUmIq 3 W 4 pesmdos ® af paatesaxd srejnaso paRial YeLWYS IR NY | o1
_‘ - oN A (Burows Jo yqey sokopdurrersigo yueq A sy | 6
|
: ——— —— - LUPURIq 3} Aq ESUGSIAN Of PATAL YR, LIS JO WSTURYSIM
uaaid JoN U2AlD pus_sotdiosud ynoge uondiouoo wAR s panpw Amou ap ary| g
(Aue 31 ‘woumow ‘si4) "younsq
B . _ (Popoou 31) 120qs Jreredos w) popodas pus pourmqO (st jo sswudosddesis sonuerdomn gy eoeemg|
, siseq Apnmab uo wLWAs9S
B yeuwys o1 poda: o Fuipusg
siseq A[jpuowm vo
_ _ . |°°W0 vz o poda ap Smpuss
woday duwdwod
o S Euys  Amp jo  couwusmmel S10T°S0°SO PRSP 0979/AVIMID
paureIBTeW o0 ol mna Bd s coumpdmo) KB LWy
BN mmday; | remioy o smg Jo wownmg Amymnd), Jo sousmumw jo smms| 9
T Apmw A Trexstial aaes)/procas d | T
_Pomoj[e aaey wo 8Aep [0 .-wﬁu pomefie daw9] Jo sheq] a1 4ojduy saakoydns ) £q pojreas 2AB3] UoPRAXIDY JO sABQ S
.WE.L N . 10U JO POUINUTETS QI8 S[WALEO STWWIS, JOJ WOOS
- “Tyeradog ._.82._33 m sRug S oom.w_m_m_.mlu_!.sm JooN ofudy i) oﬂ..l_onha ssap pmjdwos ye ueys P
" Tyuole Bunkng 6% wwond o | eg/auoug 9A6T sdordwa ey ap JUMLSIAUL JO Ipow Byeqemiy  reg pue ifenpy
Aq peseqaund spoof jo o}_fvoaul.._ﬁum_ _spoo3_jo o\r;:-c_mhﬁ‘ pessyand spood jo 8! reg jo e wi spood juougssaw Bmseyaumnd jo fep: ¢
k ‘T - , Lyoueiq -
- H L i - P o uvdl) o pred Ajnp iiq Jww A MNP S| (@ |

Bt | 3849



AWWCEAT/IA/DAS/dA/dA Y 1a8wae i3per] @n) Ag paswdary

1990),

(rs)yms-cy-reg | 91
gan | St
YR
oy | £1
WsdH [ T
(wepes)umpes g | 11
(|ngod)wrg | M
(SIIN) e pg | §
(Squ) pzrenping | 8
(s1a5) ez g | L
(SQHS) rzw g | 9
(SQH) mzzenpy mg | §
N | v
{+am0) perznyy g
N | £
aw| z
TR Modu] eqmqungy
(dLWsqump g | |
smenm n [ o]
w | 9| weud | sy | weud o!u.-_nz.uﬂ“d wemman | 8V
Dep | 10 | BER | o | RNy |payem plasp | Jo | e pome plisp | o (p oN
P% |ON [paneq | oN | Wwa | Weud | woud | dmewmy oy | YVION | oy | ey | Jumemy | on | jmsmmsaangjospoyy | 1s
JIITIEIAR] Jo JuRomY paacen) ._n..ao:ﬂ YouRlg ) JO O1[0§HO4 NDADSIAT]
: wopadewy (— — o — — way) awoou |Nagnoq 0 WawaEIS SEEaQ : pusg aq je amsN
oERq “dWO peIY
UG qB UBRS
panwI] ysopejuey yuey twe|sy
WRTY JuemyTy NYeRIuRg

o1 | 38t



AET JYH

frarafafS TEeH-00 (ob.00.2050)-0
Pfefes =R wR Afawda

T i AT AADT-a7 TN FfHE AwR AfFee Rfveem gige =wAwg
Fgeteft P ame Hog A Woaerm W = Rwg GeEsifaEt oS @
g 2AfE = =Rz Afers ARBEE FE 4TF | 058 AT @M PEF fFarfafe
AEMF-09 (obr.09.205Y) Tf FW AU WYR-ob « PSS = A=z fawha Fifers R
st AT ¢ ATt W 331 2@ | T i e ffitbe g RwpaE =frwg
Affvda AT 97 e T RERFR TER-oo Wl J¥fefer = Ay «farf
FfTFRe A5 FAE |

bt | 38>



TSGR e s P /atufé/acin/rouss ot dro2.2030

e SLx/MGfe=/fEo0TeS 2w, v STy
wase A oo, [Hoam A= e Tofl, wrfifderaa
HASH Y] HYR

TR A ArEe miEde

fawy: =Arse sty Swe Y e wiree sfiwfa o 3o b Aftegren s

ATY,
GFHAT] TENIRN GUMTET AT

Tty favare ofs Ao 4 ey 3 WA T ¢X, rire yoaetsy UM o oy
2033 Ofarw 06 b T WTY Risk Based Sharish lospestion Quidelines AW W ot ¥
2030 TITY FETOTY TRIwE AW ARAN ¢ AT Rem cus feaefs T Ao @7 wham
EHIME Guidelines on 1nternal Control & Compliance in Banks ¥ b Wi WYIRY WA=y *Fmf=
fevy wdEes 1 QU

RN Afwam «frarg waefas Y Gavrw o w8 ST e ¥, Tae 9 fm
Fopt 1% 53 cofire BieS Fra TATAT +fwfy srfern o warT ommef T W WP %
B (E® o, e > =@y e 4% Ty fAwary Ry wrtce vy ST I weT 9T
e 1, e =iran firf srfcy »TeP aew onfy SToTRRTTY SARE TN T FReY
it wriarg werfeermors whal fRve aean e 3 oot @z g e fammae §f% w9 T
G TaTe.

s et Sz s cany giest =firer crast et wE srraamers Newmn sewm aafy
8 oI ITAT WD NPT NIETCT T W] T

[l d Rps,
)
e
(CHT8 ; mm arf)
o2fs5rEle o e cooi MZRfN SATNR
==

3. TR GURAI WWTt, (IS W IIMTVTA, Trond) winay qeenor s ua sy aavifess v
T1a alssrs sibars)

3. TR wrETE Wows, o ffElle et WD wfuff g firs IRerst oA, T T
1w AR AT wrvifow e e Wi STRTYSY s (FTTR AR

o, WETY MR ¥te¥w, el I o™ Ay ar ywr werer wn e afes
TER AT

8. AW ey wfod, wimg Joweitarfy s Terd g e ffinds @3 s TR
O I TIPS FTETRTH

¢. a0t wagrTee et wines iomc ™ ity or weer oY

' ﬂfiﬁm&

’[bTI)Qo



website: www.bb.org.bd

T R ¢ N o
AT [YIe®
o v
vtat |
@ YA, ¥83]
Remffe TR M-00 wifte
ov T, 20d%

e v/ AT Tfrd
I RS Few B T |

Guidelines on Internal Contro! & Compliance in Banks == gorw |

Bozerss few WA RsTrsa fromafoife ar<fma m-dq, Sifie S8R 04, 2009 W7 s 9fS arebr 37
T |

T PO MY 798 AR THe FEET 8 T BT (TFIIA TAR MW 3009 AW €N
Guidelines on Internal Control & Compliance Risk Management & AT JPRT IR IR
Frfrs e wulHf greay feffon v e s wfrws ¢ Changsrow TvnTey Rfgrs
MG WTES AT QAR | AT Mo T e Ineen i (www.bb.org.bd ) « #mem
A |

ACRS RTINS IATASI@ AP /AT IR W A FIE ATt et e

s Rva,

Waepe—

(W W T ATER)
TS
THI 3 BAOOARY, |

Bt | ved



Chapter-8
Shari‘ah Audit

8.1 Introduction

Islamic banking is operated in Bangladesh as per instructions/guidelines contained in the
Banking Companics Act, 1991 (amended to 2013) and BRPD Circular No-15 dated 09.11.2009,
on Islamic banking. Shari’ah based banks/windows/units are to be evaluated/supervised, as to
whether they are following the Shari‘ah guidelines/principles accordingly in addition to general
banking guidelines/principles. Accordingly, ICC in respect to Shari'ah compliance in
banks/windows of banks operating based on Islamic Shari'ah nceds to be cnsured separately
through Shari'ah audit. In this context, these guidelines provide necessary provisions as guiding
principles for ICC in Islamic Shari‘ah based banks/banking windows operating in Bangladesh in
line with Shari'ah and informed decisions(usually taken by Shari‘ah Council/Shari'ah
Supervisory Committee or SSC)

8..2 Risks and Consequences related to Shari’ah Violation :

8.2.1 Risks

The Risk Management Guidelines (December 2014) of IFSB for Islamic Banking Institutions
(cxcept Insurance), stipulate that “The Shari'ah Compliance Risk refers to the risk that arises
from the bank's failure to comply with the Shari'ah rules and principles determined by the
relevant Shari’ah regulatory councils”.

Besides this , Section 2 (A/2) of Islamic Bank Guideline 2009 of Bangladesh Bank, mandates
that “All the Financial Transactions of the Banking Company shall be conducted based on the
principles of Islamic Shari'ah”

Both of the above mentioned promulgations put major emphasis on Shari‘ah compliance.
8.2.2 Implications

Adversc consequences that may arise due to non-compliance with any Shari'ah principle may be
summarized as follows:

1. Direct violation of the commands of Allah (swt) and His prophet (sm).

2. [mpede the bank and the workforce from the Blessing or Barakah of Allah (swt) which
will make the banking activitics meaningless (not become ‘ibddah before Allah).

3. Contravene the provisions of Bangladesh Bank's "Guidelines for Islamic Banks 2009
which may bring adverse consequences.

4. Jeopardize or afTect the bank’s reputation as an Islamic bank.

5. With regard to “Agreement and its Execution” would render the contract between the
bank and Customer null and void under the perspective of Shari'ah . Therefore, any profit
gained from this contract would be considered as non-halal.

6. Income generated from a Shari'ah non-compliant transaction is not recognized as the
Bank'’s regular and halal incomes. In the event where the bank receives non-halal income
unintentionally, the amount is to be channeled to the bank’s CSR activities as advised by
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the Shari'ah Supervisory Committee.

83 Objectives of Shari*ah Inspection :

Shari‘ah inspection should be conducted bascd on the Shari"ah non-compliance risk rating to
mitigate the above Shari'ah non-compliance risk. Shari‘ah inspection to be conducted for
achieving the following objectives:

1. To increase monitoring and mentoring the Shari'ah violating branches.

o

. To conduct frequent Shari'ah inspection in the violating branches.

w

. To bring maximum investment under Shari'ah inspection and to cover maximum areas
of

Shari‘ah compliance.
4. To maximize the utilization ot working hour of the Muraquibs of thc Shari'ah Scerctariat.

5. To introduce Shari'ah rating of the branches,

8.4 Aress of Shari ah Imspection:

The area of Shariah Inspection presently covers the following activities of the bank branchcs :

1. All Contract, Transaction, Policy, Product, Memorandum and Articles of
Association, Other Manuals, Financial Stidement and Circulars issued by Head
Officc from time to time.

Investment activities of the branches.

Foreign Exchange activities of the branches.

General Banking activities of the branches.

Personnel Management.

All investment invested by the Head Office directly.

Others.

Nownswun

hari'ah jan igk ing ;

To determine the individual branch's Shari'ah non-compliance risk position based on
opcrational pcrformance, 100 marks may be allotted as per the categories mentioned in
anncxure-2. On the basis of the score obtained on the method mentioned in Annexure-2, the
branches may be divided into the following three categories in evcry ycar:

1. High Shari'ah mon-compliance risk bearing branches;
2. Mediam Shari'ah non-compliance risk bearing branches ; and
3. Low Shari'ah non-compliance risk bearing branches.

Primarily the branches which obtained a scorc of 30 or above, may be treated as Iligh Risk
Branch, the branches which obrained a score from 15-29.99 nay be treated as Medium Risk
Brunch, snd the branches which obtained a score from 0.00-14.99 may be treated as Low Risk
Branch. It is mentionable here that, these risk indicator slabs of considering a branch as
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High/Medium/Low shari'ak noa-compliance risk bearing may be changed from time to time,
if necessary,

The ICCD of the banks may conduct a Shari"ah audit as per the following frequency on the basis
of their calculated score as High/ Medium/ Low risk:

Twie in y

02 | Medium At least once a year
I
03 ‘ Low As decided by Shari’ah Board/ SSC/1ICC

8.6 Shari'ah Audijt Process

At the end of each yeuar, the Head of the Shari‘ah Supervisory Committee's’ (SSCYICC
secretariat will set out a Shari'ah audit plan for the next year. This would be a high level
Shari'ah audit plan, which will bc approved by the mcmbcr-scerctary, SSC and should have
concurrence of the SSC.

This will be a risk based plan where sensitive areas, including a higher percentage of Shari'ah
violations, will be given priority.

The deficiencies identified during the Shari‘ah audit should be notified to the appropriate level
and also be reported to the member-secretary of SSC, and to the ACB, with a copy to the
MDN/CEO.

At the end of each quarter, there should be a summary report on the Shari‘ah audit findings and
corrective actions taken, which should be forwarded to the SSC, ACB, Board of Directors and
MD/CEO.

Based on the review of monitoring reports the Shari*ah audit team should also conduct surprise
checks on the branches/windows where regular deficiencies are identified.

Depending on the gravity of deviation from Shari’ah compliance, the member-secretary of SSC
will categorize the branches/windows into high, medium and low risk categorics, and the
frequency of Shari’ah audit shall be as under:-

Risk Category Frequency of Shari'a it

High Half-yearly

Medium At least once a year

Low As decided by Shari‘ah Board/ SSC
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A Shari‘ah Risk Rating guideline is included in Annexure ‘C’. The Shari'ah audit should check
at lcast a percentage of the Income of the Bank/windows as decided by the Shari'ah Board/ SSC.
An adequate number of personnel, having thorough knowledge in Islamic Banking operations
and ICT literacy, are to be posted as Shari*ah auditors.

8.7 Measures Against Shari'sh Violation

The Shari’ah lapses are to be categorized in two categorics; viz. major violations and minor
violations. (Annexure-C)

All the violators (cspecially those with major violations) must be sanctioned appropriately,
which will help the bank to become more Shari‘ah compliant.

Repeat offenders are 1o be dealt with severely to stop recurrences of Shari‘ah violations.

8.8 Moeitoring asd follow up

Taking into consideration the concerned sections of BCA-1991, BB’s guideline for Islamic
Banking, AAQOIFI’s Standard, IFSB's guiding principles, etc., each bank will prepare a check list
with regard to Shari'ah compliance for both the branch level and Head Office level and submit
the findings of the same to the SSC, ACB, Board and MD/CEO on a quarterly basis for turther
comective measures.
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Annexure-C

SINo Catcgory of Risk Factor Allocated Marks

! 2 3

l For 2 types Major Violations (16x2/2)=16

2 For S types other Major Violations (6x5)=30}

|

3 |For 18 types Minor Violations (2x18)=36]

\

4 For 2 types (Employee+Client)lacking of (3x2)=6|

motivational activities ‘

5 For 2 types lacking of other activities related (2x3)=6

to Shari'ah
6 For 6 types lacking of other activities (1x6)=6
Total 100

1) Score 16 (8x2) @ 8 for cach kind of non compliance of 2 types Major Shari'gh violations (See

structure | for scoring ) :

SI.No. | Types of Shari'ah non-

Allocated Marks for| Allocated Marks as

Allocated Marks as per| Score

Compliance violation per doubtful income | volume of violation
Score out of 16 Score out of 16 Score out of 16 Average
(always gets full marks)
I 2 3 5 6

1 Cash Facility Provided in
Bai Murabsha and Bai-
Mugjjal. [Except Buying
Agency]

o1 | sev




2 Old Investment fiability
adjusted by crcating ncw
investment A/C. [Including
Conversion])

Total

2) Score 30 (5x6) @ 6 for each kind of non compliance of 5 types others Major Shari'ah violations (See
structure 2 for scoring )

SLNo. [Typcs of Shari'ah non-[Alloceted Marks for|Allocated Marks as| Allocated Marks as per| Score

Compliance violation per doubtful income | volume of violation
Score out of 6 Score out of 6 Score out of 6 Average
(always geta full marks)
! 2 3 4 5 6
1 Cash memo obtained in the
name of the investment
client
2 Existence of the supplier not
found
3 [nvestment given on the

Shari*ah prohiblied item

4 Charging of rent on the asset
before it becomes usable’
rentable

5 Amount of cash memo is
less than the investment

Total

3) Score 36 (18x2) (g 2 for each kind of non compliance of 18 types Minor Shari'ah violations (See
structure 3 for scoring ) ;

SI.No. | Types of Sharish non-|Allocsted Marks for|Allocated Marks as| Allocated Marks as per| Score
Compliance violation per doubtful income § volume of violation

Score out of 2 Score nut of 2 Score put of 2 Averuge
(always gets full marks)
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2

Client received the goods
instead of the Branch from
the scllcrs dircetty

No record of possession of
goods by the branch

Cash memo/Bill/Challan/
Transport receipt not found

Letter of Authority not taken
in case of MP)

Letter of Authority not taken
in casc of dealership

[ost purchase inspcction
repart by the Branch not
found

Delivery of asset was noi
made to the client in case of
HPSM

Charging of profit at
ngreement stage in case of
Bai Salam

Selling of Bai Salam goods
through the client without
cngaging him as sclling
agen|

10

Amount of cash memo
exceeds the investment

11

Agreement kepe blank

Post dated cash memo
obtaincd

13

Investment Client himselt'is
applicant of TT/DD/PQ

14

Engagcment of buying agent
in Bank's unapproved item
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15

Investment made to the
client without engagement of
buying agent

16

Engagement of buying agent
in case of local and single
supplier

17

Cush memo not taken from
actual seller or supplicr

18

Back dated cash memo
obtained

Tatal

4) Score 6 (3x2) @ 3 for each kind of non compliance of 2 types of lacking in motivational activities

E liegi) (5  for scoring )

SINo. |Types of Shuri'sh non-[Allocated Maks for|Allocated Marks as] Allocated Marks as per{ Obtained
Compliance violation per  number  of] attendee of program | score
progran
Scorc out of 3 Score out of 3 Score out of 3 Average
(always gcts full marks)
i 2 J ] é
1 Lacking in Shari'ah
motivational program for the
employccs
2 Lacking in Shari'ah
motivationa) program for
the clients
Total
5) Score 6 (2x3) @ 2 for cach kind of non compliance of 2 types of other Shari'ah activities
; f ing):
SI.No. | Types of Shari'ah non-| Allocated Marks for viniation Allocated Marks us per measure { Oblained
Compliance of viglation score
Score out of 2 Scorc out of 2 Average
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(always gets full marks)

2

3

Offer and
with the

Lacking in
Acceptance
Supplier

L.acking in scnding ofticials
to the spat (outside of the
branch) to reccive/ingpect (in
casc of buying egency) the
goods and handover to the
client

Lacking in collecting Cash
Memos directly by the
branch from the suppliers

Total

6) Score 6 (1x6) @ | for each kind of non compliance of 6 types of other activities (See structure 5 for

scoring ) ;

SI.Ne.

Types of Shari'sh
Compliance

non-

Allocated Marks for violation

Allocated Marks as per measure
of violation

Obtained

Score out of |
(always gets full marks)

Score out of 1

Average

2

3

Lacking in giving or/end
taking  Inter-branch  co-
operation

Lacking in establishing
scparaie queue or counter for
the Woman Clients

3 Lacking in establishing an
effective and  efficient
purchase cell in the branch

4 Lacking in conducting dars
regularly

5 Lacking in housekeeping &

discipline
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6 Lacking in perinrming salat
in congregation timely

Total

Structure :1
Score will he calcylited as below in ease of pon-Compliance of 2 tvpes major Sharni'ah pringiples (S No 1):
SLNo. [ Amount of doubtful income Score Number of Shari'ah violation|Scorc
(Investmenl A/c Number )

1 2 3 4 5
1 Tk 1-50,000 2 1-3 2
2 Tk 50,001-100,000 4 4-6 4
3 Tk 100,001-300,000 6 7-9 6
4 Tk 300,001-500,000 8 10-12 8
5 Tk 500,000-1,000,000 10 13-15 10
6 Tk 1,000,001-1,500,000 12 16-18 12
7 Tk 1,500,001~ 2,000,000 14 19-21 14
8 Tk 2,000,001 and above 16 22 and above » 16
Structure : 2

Score will be culculated as below in  case of non-Compliance of 5 types other major Shari'ah principles

{SL.NO-2);

S1.No. | Amount of doubtful income | Score Number of Shari'ah  violation{ Score
(Investment A/c Number )
1 2 3 4
Tk 1-50,000 2 1-5
2 Tk 50.001-100,000 4 6-10
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3 Tk 100,001 and above

11 and above

Structure : 3

Score will be calculated as below in case of non-Compliance of |8 types minor Shari'ah principles  (SLINO

3):
SI.No. | Amount of doubtful income Score Number of Shari'ah violation| Score
(Investment A/c Number )
1 2 3 4 5
1 Tk 1-50,000 1 1-5 1
2 Tk 50,001-100,000 1.5 6-10 1.5
3 Tk 100,001 and above 2 11 and above 2

Strycture : 4

Score will be calculated as below in case of non-Compliance of 2 types of lacking in motivational activities

(SLNO 4):

[S1.No. [Number of the program Score volume  of Shari‘ah{ Score
violation

i 2 3 y 5

1 0 (zero) k) 149% 3

2 1 2 50-80% 2

3 23 1 81-95% !
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Structure : 5

Score will be calculated as below in case of non-Compliance of 2 types of other Shari'ah principles (SLNOQ

=)
Si.No. | Percentage of Shari‘ah violation Score
l 2 3
1 50% and above 2
2 1-49% 1
Stucture ;6

SI.No. Percent&of Shari'sh violation Score

1 2 3
1 50% and above 1
2 1-49% 0.5

7Bt | svo



KB FYTIH

(S50 & (AT TWIIRMA)

Some Shari’ah Related Circular of IBBL
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1 |Ins. Cir No.INV/90/170 Date 30.07.1990 | | 17 | Ins. Cir No.CIW/IAD/1557 Date 26.09.2017
2 |Ins. Cir No.IW/IPPD/440 Date 30.12.1996 | | 18 | Ins. Cir No.CIW/IAD/1644 Date 18.02.2019
3 |Ins. Cir No.IW/IPPD/672 Date 16.07.2001 | | 19 | Ins. Cir No. HRW/1748 Date 27.10.2020
4 |Ins. Cir No.IW/IPPD/679 Date 06.09.2001| | 20 | Cir. Letter No.IW/IPPD/1690 Date 14.12.2002
5 |Ins. Cir No.IPPD/781 Date 17.04.2003 21 | Cir. Letter No.HO/IPPD/1903 Date 03.04.2004
6 |Ins. Cir No.IPPD/848 Date 11.09.2004 22 | Cir. Letter No.HO/IPPD/1912 Date 13.04.2004
7 |Ins. Cir No.IPPD/995 Date 17.03.2007 23 | Cir. Letter No.HO/IPPD/1993 Date 12.09.2004
8 |Ins. Cir No.JIPPD/1005 Date 28.05.2007 | | 24 | Cir. Letter No.HO/IPPD/3488 Date 08.04.2009
9 |Ins. Cir No.JPPD/1122 Date 24.11.2009 | | 25 | Cir. Letter No.HO/IPPD/3744 Date 25.03.2010
10| Ins. Cir No.IPPD/1188 Date 14.12.2010 | | 26 | Cir. Letter No. HO/CIW/IAD/6583 Date 21.10.2015
11| Ins. Cir No.IPPD/1195 Date 30.01.2011 | | 27 | Cir. Letter No.CIW/IAD/6695 Date 17.12.2015
12| Ins. Cir No.IPPD/1248 Date 23.01.2012 | | 28 | Cir. Letter No.CIW/IAD/6901 Date 31.03.2016
13|Ins. Cir No.IPPD/1269 Date 25.06.2012 | |29 |Cir. Letter No.CIW/IAD/7950 Date 09.07.2017
14/1Ins. Cir No.IPPD/1285 Date 21.10.2012 | | 30 | Cir. Letter No.CIW/IAD/2017/8262 Date18.10.2017
15 | Ins. Cir No.CIW/IAD/1361 Date 06.08.2014 | | 31 | Cir. Letter No.CTW/IAD/2018/9885 Date 27.12.2018
L16 Ins. Cir No.CIW/IAD/1556 Date 26.09.2017




HALAKL Batin BuNGLIDESE LpnrTeD
IRVLSTM=NE DIVISTON
Hewd OFPICE DHAKA

I,b-ﬁlWTIOH CLRCULAR RD. INY 7%/

Dated: 30,7.9%0

Tne Manager,
Ll pranches

[slani Bank bangladesn Limited.

Sub: 3harish Principll to be observed in cose
of ravolvigg jnvestment limit.

It has been brought to cur notice thet most of the branchas are not observing
the Shariah Principles while handiing the revolving investment limits and Shariah
Council has taken the matter with dissatisfaction. The brenches ere, therefors,
advised to adhere to the following 3harish prineipln/;uidoliﬂl_les strictly while
sanctioning/disbureing revolving imvestment limits favouring any Company/Firm/Group:

7. Eath deal in any wode of investment oust be soparate and independent.

2. The terms and oonditions of all modes of investment shall not be incorporated in
one agreoment i.e. ssparate agreement shall huve to be executed/obtained for
each mode of invastment. )

3. Previous liability of the party/group must not be adjusted by creating fresh
liability.

k. There must pot be any fictitious buying and selling of commoditios by way of
creating new investssnt i.e. the goods of one sister gonoern mist not be sold to
another sister concerua for purpose of udjuatoent.

S. Buy back practice i.e. buying und sslling from and to the some person(s)/fira(s)/
Group(s) shull not be allowed within the sanectioned revolving investment limit.
A1] concernod are therefore, advised to striotly edhere to the above principles.
iny deviation in thie regard shall be viewed szriously.
. e
f\_ . -7 -
/ . -:,'} - .

EALCUTIVE VICE PAESIDENT

} ’(,u

inciple to be observed in case
ing invostosent limdt.

R : wevolviog limit - Sharish Principlea to bo observed.
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ISLAMI BANK BANGLADESH LIMITED
Investment Wing
Investment Policy & Planning Department

INSTRUCTION CIRCULAR NO. IW/IPPD/679 September 6, 2001

All Heads of the' Wings/Divisions/Departments st Head Office
All Zonal Offices

All Branches

Lilami Bank Bangladesh Lid.

SUB: CREATION OF BUYING AND SELLING CELL/ MARKETING INTELLIGENCE CELL

Muhtaram
Assalamu Alaikum.

‘The investments of Islami Bank are different from the loans & sdvances of the conventional Bank.
In lslami Bank Bangladesh Lid., Investment under trading / leasing modes, conversion of money
into goods / services is necessary 10 have investment result / benefit. But, the conventional Banks
deal in money . They charge / eam interest{money) on money without considering whatever the
result of use of money they lent / the business/ venture (profit / loss). In financing mode ( Mudaraba
/ Mugharaka), Islami Bank invests money (equity) to share profit on the basis of agreement between
the parties { equity holders) und bear loss as per equity in the business. Islami Bank under buy mode
( Bai- Murabaha / MPI /Bai- Muajjal etc.) of investment , purchases the goods/commodities from
the supplier / seller either by the Bank itself or its agent (Wakil) and then sells the same to the
investment client st the mutually agreed upon price . Price once fixed, shall remsin fixed despite
buyer's failure ta pay the price as per contract. As Islami Bank Bangladesh Limited is based on
Islamic Shariah , it has ne other allernative but to ensure effective compliance of Shariah in all its
activities.

Acquisition of ownership by the seller (the Bank) through proper buying and then selling of gnods /
commodities to the buyer ( the client) is a precondition of Sharish for investment under the
aforesaid modes of investment i.e Bai- Murabaha , Bai- Muajjal , Hire Purchase( ljarsh) etc. in
which our major portion o investment is centred .

Moreover , the purchase of goods for an investment by Islami Bank pre-supposes the followings to
protect the Bank's intcrest

i Examination / inspection of market;

ii. Marketability;
&

ii.  Verification of price, quality and quantity of the goods at the time of purchasc and storage of
the yame thereof.
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Of late , it has besn observed that the goods purchased and stored against Bai- Murabaha
mode of investment ure not only found inferior in quality but also sometimes over valued.
As n result , the Bank often faces difficulties in dispasing the goods to liquidate the overdue
investments. We believe | lack of experience, prudence, sincerity as well as integrity on the
part of the Bank officials involved are not the only ressons for such state of affaits; the
prevailing system of purchase and sale of goods too is largely responsible for the same. At
present the branches are solely dependant on the investment clients for dotermining the
quality and price of the commodities so purchascd and in many cases the commodities arc
purchased “througt the investment clients breaking the norms of the Bank's investment
procedures as well as the principles of Shariah.

In order 1o overcome the above deviations and constraints and to develop & system of
purchase and sale of Investment goods, a broad-based "Buying & Selling Cell / Marketing
Intelligence Cell" has already beon created st Head Office under Assets Management
Division of Investnent Wing " Buying & Selling Cell" should also be created et Zone
Branch level.

The details regarding jperations of the "Buying & Selling Cell : Marketing [nteiligence Cell”
are as follows:

. Creation of " Buying & Selling Cell / Marketing Intelligence Cell" at Head
Office:

. Formation:

“ Buying & Selling Cell / Marketing Intelligence Cell” st Head Office has slready been
created under Assets Management Division of Investment Wing

Function;

The Cell will identify the items / economic sectors of Bank's interest with market
(strength, weakness, opportunity. threat), the shont / long term perspective etc. The functions
of the Cell will be as under:

. To maintain 2 list of major commodities/goods against which IBBL makes investment and
provide finance to the clients.

. To maintain a list showing the particulars of Manufacturers / Suppliers / Traders / Brokers of the
commoditics/goods mentioned at Sl. No. .

. To maintain & list showing the markets and places (both national and international) where the
commodities/goods against St. No. | are manufactured / traded / available.

. To collect daily market prices of the commodities/goods as mentioned et Sl No. l. from
important market places of the country.

. To supply the market prices of the commoditics/gouds o all Wings of Head Office, Zonal
Offices and Branches cf the Bank.
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6. To prepare and maintzin a list showing the commodities / goods against which the commercial
Bank of the country ususlly provide loans and advances to their clients. A scparate such hist
should be maintained in respect of the Banks run on the basis of Islamic Shariah.

7. To maintain a wob-site with up-to- date price list therein for use of the branches.

8. Until the above arrangement of web-site is not put into operation , the Cell wiil send an up-to-
date price list of different markets of the country to the main branch of cach Divisional Zonal
Head Quarters on daily basis through the quickest possible means of transmission 1.e E-mai! v
Fax / Talex efc.

9. The Cell will conduc: market rescarch with a view to making periodical forecast regarding
demand and supply of commodities’goods and its price movements.

10. To monitor the perforrance of the Buying & Selling Cel! at the main Branch of the Divisionai
Zona] Head Quarters and at Branch lovel and prepare & submit evaluation repont to the
Management periodically.

c. Responsibilities :

The Officials of the Cell will be held responsible both jointly and severally for genuineness ot the
price of the commodities they collected and conveyed to the branches.

B. Creation of Buying & Selling Cell at the Main Branch of Divisional / Zonal Head
Quarters:

a. Formation:

"Buying & Selling Cel!' at the Main Branch of Divisional / Zonal Head Quarters may be created
with the following offi:ialg under direct supervision of the Branch Incumbent:

i Two Officers not below the rank of Assistant Officer Grade-| and
ii. A computer operater.

b. Function:

The Cell shall arrange purchase and sell of investment goods of the branch and branches taggedto
be tagged with them ensuring the price, qual:ty and quantity of the goods as detailed below:

i. To maintain marke: price Register ( B-83) from the price list collected / received daily from
the web-site / Buying & Selling Cell / Marketing Intelligence Cell at Head Officc.

is. To collect and prepare price List from the local markets and send a copy of the same 10 the "
Buying & Sclling / Marketing Intelligence Cell” at Head Office on the same day through a
quickest media Viz E-mail , Fax, Tolex etc.

il To send a cupy of the price list received from the Head Offics along with a copy of their
own (0 the other nearest branches, where the aforessid media is not availsble, immediately
on roceipt of the same from Head Office.
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iv.  To attend the request / requisitions / purchase orders from the investment / foreign Exchange
Department of the:r own branch as well as any other branch of the country for purchase of
goods on their behalf. The department / Branch will mention the amount , quantity, quality
and price of the goods.

vi, On receipt of the Department's / branch’s requisitionv purchase order, to verify the quality
and market price of the goods intended to be purchased with the lists and from the locul
wholesale market and after ascertaining the same to purchase the goods on the same day and
to ensure dispatch of the goods to the dupurtment / the respective branches through easy,
quick and availabl: mode of transport under proper insurance / security under inumation to
the concerned branch on the same day of sending the goods and to obtain confirmation of
receipt of the goods by the branch in time.

vi..  To pay the price of goods and other expenses from the proceeds of DD/PO/Credit advice
etc. sent by the department / branch along with purchase order / requisition / accepted
quotation of the r2spective investment pérties with the concurrence and suthority of the
incumbent of the main branch.

viii  To keep the record of every purchase in the file / register of respective department / branch
serially and keep them handy for checking and verification at any time by the authorized
persons.

C.  Responsibilities.

The officials of the Cell will be held responsible both jointly and severally for procurement”
of desired goods for selling of the same to the client under any mode of Bank's investment,
They will be liable:for purchasing inferior quality of goods and over valuing the same.

C.  Creation of 'Buying & Selling Cell ' at Branch level other than the main Branch
of Divisional / Zonal Head Quarters:

a. Formation:

‘Buying & Selling Cell' at branches of “A" &"B" grade other than the main Branch of
Divisional/ Zonal Head Quarters may be created with two officers end those of "C™ grade with
one officer not below the rank of Assistant Officer Grade-1 in both the cases under [nvestment
Department of the concerned branch.

b. Function:

‘The Cell shall arrange purchase of investment goods from Jocal market through verification of
price ensuring the quantity and quality of the goods as detailed below:

i To maintain Market Price Register (B-83) for their items of investment.

il. To preserve the price list received daily from the ' Buying & Selling Cell' of the concerned
main branch of their Divisional / Zonal Head Quarter.
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To collect and prepare a price list from local markets and preserve both the lists for their
record.

After receiving the application from the intending client, contact with the supplier / Seller of
the proposed goocs in the iocal markets, if available and arrange to purchase the same or
will communicate with the ' Buying & Selling Cell' of the main branch of any Divisional /
Zonal Head Quarer where the goods ars available and inform as to the required item,
quantity and quality of the goods end ask them about the prevailing market price and
probable quantum of profit that may be received from the deal for purchasing the goods
through them.

c. Responsibilities:

D.

ii.

i

The officials of the Cell wiil be held responsible both jointly and severaily for procurement
of desired goods for selling of the same to the client under any mode of Bank's investment.
They will be liable for purchasing inferior quality of goods and over veluing tho same.

Activities of the Branch:

After having been sure about the market position and profitability and having the market
report through the ' Buying & Selling Cell / Marketing Intelligence Cell' at Head Office, the
branch may execute the Investment Agreement with the client in consultation with said Cell
of the main branch of Divisiona! / Zonal Head Quarters.

After the sanction of any investment, the branch will send the purchase order in duplicate
along with DD/PC/ Credit Advice to the ' Buying & Selling Cell' of the concerned main
branch of Divisionsl / Zonal Head Quarter requesting them to purchase / procure the goods
as per specification / purchase order and send the same within 24 ( Twenty Four) hours of
receipt of purchase order and from the branch and within 12( Twelve) hours of taking
delivery of goods from the sellers along with one copy of branch's purchase order.

On receipt of the consignment from the transport company along with delivery order sent by
the concemned Cell. the branch will receive the goods from the iransport authority and verify
the same with purchase order / delivery order etc. and will send the confirmation /
acknowledgement “under the full signature with tamp of the branch incumbent / investment
incharge / authorized officials of the concerned branch.

[n case of any discrepancy with regard to the quality, quantity of the goods, shart delivery
etc, the branch will immediately take up with the concerned Cell who will then negotiate
with the seller and the transport / insurance company to remove / make good the
discrepancies / Josses,

SPECIAL GUTDANCE:

In order to safeguard Bank's intcrest, in the event of any mishaps, short supply etc. transit
insurance must be obtained by corcemned cell before sending the goods to the branch.

The concerned Cell ,as far as possible, should ensure quick supply of goods as per order of the
branches through available and dependabie means of transport.
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All the Zonal Offices and the Branches will , henceforth utilize the services of the "Buying &
selling / Marketing Intelligence Cell" for purchase of commodities. They should suggest
improvement in the operutional approach of the Ccll to Head Office from time to time.

Ma-assalam.
Yours Faithfully,
(Gulam™oula Choudhury) YM Faridudcin Ahmed) -
Senior Vice President Executive Vice President
)\ {
/f’;",t P ) /c Pl o

. Copy

1 P.A. to the Executive President, IBBL, HO, Dhaka for kind information of the Executive
President

2. P. A.to the Member - Secretary, Sharizh Council, IBBL, HO, Dhaka for kind information of the
Member- Secretary.

3. P. A to the Deputy Executive President, Operations Wing, 1BBL HO, Dhaka for kind
information of the Deputy Executive President

4. P. A, to the Deputy Executive President, International Banking Wing, IBBL HO, Dhaka for kind
information of the Deputy Executive President

5. P. A to the Executive Vice President & Director General IBTRA Dhaka for kind information
of the Executive Vice President & Director General.

6. P. A. to the Executive Vice President, Audit & Inspection Division IBBL HO, Dhaka for kind

information of the Executive Vice President.

. All Divisional / Departmental Heads, IBBL, HO, Dhaka.

All Zonel Heads, IBBL, Bangladesh.

All Branch Incumbents, 1BBL., Bangladesh.

w oo

Moula Choudhury)
Senior Vice President
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Islmm Bank Bangladesh: [_iv:ai=7
[avestment Wing
Inverinicn: 'olicy & Planning Dopacuii ».

HEAD OFFICE DHAK!
INSTRUCTION CIRCULAR NO. IW/IPPD/995 twie: 17.03.2007
All Heods of Wings/Divisions/Departments at Head Of fiz
All Zonal Hends

All Branch Incumbents
Islams Bank Banglgdesh Limited

Sub: Sharigh Pre-Audit M-ur..
During inspection of investment port-folio-of the Branches our Sharich “euncil nbserved
that a lot of circulars have been issued by the bank since its incepti i 10 reduce/orrest
Shariah violations but in spite of These committing of Shariah violaticn has not come to
nil. Under situation Shariah Council desires that for 100% Sharinh conpliance a separate
Sharich Pre-Audit Memo like that of general gudit vis-a-vis othes cifferent measures
which have already been taken, may be introduced in all the breaches i the Bank, which
they think, would be very helpful to ensure Shariah compliance as wll as to make the
branches aware of the Shariah violations. Keeping 1t in mind the Shariah Council have
prepared a Shariah pre-Audit Memo incorporating the points of majo- violotions therein
and they believe that if the Branches fill it duly, this will make then alert and cereful
about Shariah compliance in the concerned investmenrt and enable iher 1o refrain from
committing such violation in future.

In view of above, oll concerned are hereby advised to follow/comply ¢hrarigh Pre-Audit
Memo (copy enclosed) meticulously while considering any investment propesals
/disbursement,

Ma-assatam. =

) 1 Yours faithfully

(A.T.M. Harun-ur-Rashid Chowdhury)
Deputy Exgcytive President
Enclosed: As nbove

Copy to:

1 PA. to the How'bie Chosrraon, Board of Dersctors. TBOL, MO Ohais Tor kiad mformation of The Hon'bie Choirmen.
Board.

Z  The EYP & Secrarory (Board & Company) IBBL, HO, Dhake for kind information of the Hion'ble Charman, E.C.

3 At the Exueutive President, IRBL, HO, Dhaka for kind informanea of Hor'dle the E ecutive Prasident.

4 P.A. 7o The Member Secretory, Shariah Council, ZBBL, HO, Dhoke. fer kind informatios of the Horbie Mamber
Secravary, Shariah Council. -~

&  The Seror Vicg Presidens & In-Charge, IBTRA 13A/2A Saber Roud; Moharemadpur, Dhude.

SATI) s MirasmAag gt SJAINCK Chr® LB dut Em



Aptiexyre-A
Tslami Bank Bangladesh Limited
Branch
Pre-Audit Memo (or Shariah' Compliance pcrullnlng to investment of TK wcmicce ooaneee oo Miilion
Cader Bal Murabsha/Bai \hljleHPSM/ - reesvmarehesbinens tescanetserasanaras ..Afe

M’s- dereneegertoartEicnatyIatitia ceretniicaras ceosns bosenreainan e e e

Note: Negative reply/non-cumplime w any of Wic following poiot(s) may make the tansaction
void/doubtful from the vicw point of Islamic Shanah and 48 such disbursernent these againsl must

not be made. B - .
"8l } . Puints to be checked [ Reply (\5

No . . Yes . No 'i/]

02 __Whether the quotation obtained in Bank's name. | ,
03 , Whether quotation ncc.ep:ed by the client I .
(MTWhether agrecment is being filled in properly after sttainment of
ownership of the goods.
| 05 Cashk memo shall be procured by the branch instead of the client.
06 Whether cash memo is being obtained in the name of the Bank_
| 07 | The bank olfficial while putung his signature in the cash memo  in the
L place of "buyer's mywlur: whather he is doing it properly. | R

4

. 08 ' The cliunt does not receive the. goods from the seller directy o

| 09 . Paper adjustment is 0ot béing made and new investment deal is not A f {

l | being created for adjustnent of the previous overdue liability of the J
client, L .

The amount is not being remitted to another Branch by T1/DD in the
L name of the investmant clicnt/gister/allied concern(s).
i -1 Cash payment is not being provided o the client except in case of
! ' appoirtment of buying agent @€ per Head Office circular No.
‘W/IPPD/672 dated 16.07.2001. -
i 12 . Whether buying agant is being appuinted in bank's approved itemn and '
[und 15 being diverted to the other purpose uncer any cifcumstances.
i3 1 Whather physical inspection of the goods is being made by the bank |
official and a report is prepared thereof in case of buying agent. L

[P —]

14 ;
| __ . celivery of £o0ds. ; I
"15 | Time proportionatc profit instead of pre-delermined profit by ' I
extending time is not being realized. N

16_ Whether ienter of Authority (CF-17) is being obtgined from the ciient ‘ "]
in_ case of MPYDealcrship. 1

17 Baim WES investment is not being created against oo stock of M - ]
| 18 | Whether the equity is being obtained in HFSM from the client and |

The profit receivable voucher is not being passed befnrc making

credited Lo the investment account. |
‘9 %cmHacmwloggmmtotmmbumoM@hummecﬂem A 1
Conversion of investment under Bai-Murubaha & Bal Muajal inwo |
I lire purchase(SM) is not made. |

Preparcd by Investment In-charge 2* Officor Uranch Incumbent

781 | Sv8
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Islami Bank Bangladesh Limited
Investment Policy & Planning Departiment
Investment Administration Dijvision
Investment Wing

Head Office

Instruction Circular No-IAD/IPPD/1122 Date: 24. 112009

All Heads of Wings/ Divisions/ Departments
at Head Office

All Zonal Heads

All Branch Incuinbents

All SME Service Centre Incharges

Islami Bank Bangladesh Limited.

Sub: ldentification of Major and Minor Shari’ah Violutions.

Muhtaram,
Assalamu Alaikum.

This is for information of all concerned that the Shari'ah Council of the Bank in its 152™
Meeting held on 24 March 2009 identified the following irregularities of investment
opcrations as ‘Major/* Minor’ violations:

Major Violations:

L. Providing of cash facility in Bai-Murabaha and Bai-Muajjal without buying and
selling of goods.

Obtention of Cash Memo in the name of the investment client instead of the Bank.

Adjustment of old investment liability by creating new investment account
without complying with Shari’ah principles.

Showing fake supplier of the goods.

Allowing of Investment against Sheri’ah prohibited items.

Creation of investment against Baim Wes Bills without having any goods.
Amount in the Cash Memo is less than that of investment.

Obtention of back dated Cash Memo.

Receipt of goods by the client from the Seller(s) directly instead of the Branch.

10.  Non-existence of records regarding taking of goods under possession of the

Branch.
11.  Charging of rent on the asset before it becomes usable /rentable.

12. Non-receipt of Cash Memo /Bill /Challan/Transport Receipt against the goods
purchased.
13. Non- Obtention of Letter of Authority in case of Murabaha Post Import (MPI).

[

[9%)

© ® N o w s

14.  Non- Obtention of Letter of Autharity in case of Dealership.
15. Non-conduction of post purchase inspection by the Branch.

B | sbrq
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Minor Violations:
1, Non-delivery of asset to the client in case of Hire Purchase under Shirkatul Melk
(HPSM).
2. Charging of profit at agreement stage in case of Bai-Salam.

Sale of goods under Bui-Salam sold through the client without engaging him as
Selling Agent.

Amount of Cash Memo exceeds the investment amount.
Kec;;ing the Agreement blank.

Obtention of post dated Cash Memo.

Showing Investment Client as applicant of TT/DD/PO.
Engagement of buying agent against Bank’s unapproved item.
Engagemcnt of buying agent in case of local single supplier.

I I

This supersedes the Instruction Circulsr No. IW/IPPD/715 dated 07.04.2002.

All concerned are hereby advised 1o conduct investment operations avoiding above violations
and take all precautions to stop occurrence of the same.

Ma -Assahn.
Yours faithtully,
) ‘ :
(Md. Shah Jahan) Mohammad Abdul Mannan)
Executive Vice President /" Deputy Managing Director
Copy to:

1. P.S. to the Hon'ble Chairman, Board of Directors, IBBL, HO, Dhaka for kind
information of the Hon"blc Chairman, Board.

2. The EVP& Secretary (BSD), IBBL, HO, Dhaka, for kind information of the Hon’ble
Chairman, Executive Committee.

3 P.A. to the Managing Director, IBBL, HO, Dhaka for kind information of the
Hon’ble Managing Director.

4. P.A. to the Member Secretary, Shari’ah Secretariat, IBBL, HO, Dhaka, for kind
information of the Member Secretary, Shari’ah Council.

5. The Director General, IBTRA, 13A/ 2A Babar Road, Mohammadpur, Dhaka for
information,

6. The Representatives of Islami Bank Bangladesh Limited attached to different Banks,
Money Exchanges abroad for information.

7
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Anpexure -1
ISLAMI BANK BANGLADESH LIMITED

Ref: IBBL/............. Date: ..............

The Executive Vice President
Islami Bank Bangladesh Limited
Investment Administration Division
Investment Wing

Head Office,

Dhaka.

Y te aments.

Muhtaram,
Assalamu Alaikum.

Pursuant to [nstruction Circular No. i. IW/IPPD/792 dated 02.07.2003, ii.No.IPPD/825 dated
19.04.2004, iii. No. RS/M=f/nea TRV 33.08.2000, iv. No. REfA/ 3060 R oy.08.3004,
& NoLAW/2692 dated 17.04.2007, we the undersigned do hereby certify that all the
documents/papers of the properties mortgaged as primary/Collateral security against the
Facility/Investment allowed to......................, of our Branch have been examined/scrutinized
thoroughly.

We also certify that

ii.

iii.

All the documents/papers have been obtained and verified from Sub Registrar’s office,
Record Room, AC Land Otfice & Tahsil Oflice as per procedures described in the above
Circulars and also in the respective luvestment Manual, related circulurs and sanction
advice.

All the documents/papers are genuine and cxecuted/issued/mortgaged/submitted by the
proper /appropriate authority/person.

The valuation of the collateral securities and both market & forced sale value have been
made/assessed as per procedures mentioned in the above circulars and relevant [nvestment
Manual(s).

The physical possession of the mortgagor/owner of the mortgaged property has been
inspected and found to be genuine.

The Lawyer's Certificate has been issued in acvordance with the procedures mentioncd in
the above circulars and relevant Investment Manual(s) and without any ambiguity.

All the investments are secured in all respects.

Additional Observations:

This is for your kind information and necessary action.

Ma-asslam.
Yours faithfully,

Branch Incumbent Second Officer catment Incharge
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Human Resources Wing

Instruction Circular No. HRW /1748 October 27, 2020

Heads of all Wings/ Divisions/Departments
Heads of all Zones

Heads/Managers of all Branches

Islami Bank Bangladesh Limited.

Sub: Shari’ah Compliance in Banking Operations.

Janab,
Assalamu Alaikum.

This is for information of all concerned that, the Executive Committee (EC) of the Bank in its 1921st
Meeting held on 09.08.2020 while discussing the Memo No.539 regarding Shari’ah Compliance Report
for the period from January to June, 2020 approved the recommendations to the effect that, ‘all the
employees of the Bank should engage whole hearted efforts to comply with the Shari’ah Principles in
the day to day banking operations as well as uphold the ethical standards’.

In line with this recommendation, it is to state that to ensure appropriate Shari’ah compliance while
accomplishing the day to day banking operations, specifically in dealing with the investment activities,
the relevant rules and procedures as prescribed earlier in different Circulars/Instruction Circulars
must be strictly followed. The basic Shari‘ah points which cannot be compromised in any
circumstances as contained, amongst others, in the Instruction Circular No.HRD/1273 dated 17.07.2012
are furnished below as ready reference:

1. Physical presence of the bank official(s) must be ensured to buy goods from the suppliers.

2. Cash memo from the suppliers must be collected by the bank official(s) instead of the client.

3. To arrest the practice of adjusting the existing liability by creating a new fictitious deal, the
investment client needs to be made habituated to adjust the existing deals beforehand of the
expiry date of the same.

4. Creating new fictiious investment deal to adjust the existing liability of the client is to be treated
as a severe offence for which the concerned branch incumbent must be liable for punishment.

5. Organizing at least 04 Shari’ah motivational programs for the employees while 04 such programs
for the clients in a year.

Under this context, the heads of all operational units of the Bank are requested to bring the contents of
this Instruction Circular to the notice of all the employees working under their respective control and
ensure strict compliance with the Shari’ah Principles in all operational activities with renewed impulse
and enthusiasm.

Thanking you.
Sincerely yours,

(Md ™ Mostafizur Rahman Siddiquce) bub ul Alam)

Degu% Managing Director & CHRO Managing Director & CEQ
!

Distributions:
1. P.S. to Chairman, Board of Directors, IBBL, Head Office, Dhaka for kind information of the Hon'ble
Chairman, Board and the Hon’'ble Chairman, Executive Committee.
2. P.S. to Managing Director, IBBL, Head Office, Dhaka for kind information of the Hon'ble Managing
Director & CEQ.
3. P.A.to Member Secretary, Shari’ah Secretariat, IBBI., Head Office, Dbaka for kind information of the
Hon’ble Member Secretary
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Islami Bank Bangladesh Limited
Investment Policy & Planning Departmeat
HEAD OFFICE. DHAKA

Circular Letter No. HO/IPPD/1903 Dated: 03.04.2004

All Heads of Wings/ Divisiony/ Departments
at Head Office

All Zonal Heads

All Branch Incumbents

Islami Bank Bangladesh Ltd

Sub: Creation of Buving aad Selling CelVMarketing Intelligence Cell,
Muhtaram
Assalamu Alaikum,

‘We invite aftention of all concern w0 Head Office Instruction Circular No. IW/IPPD/679 dated 06.09.20(
wherein it was instructed to create Buying and Selling Cell/Marketing Inteiligence Coll at Branch & Zon
Offices. Detail Guidelines were also provided for formstion and functioning of the Cell. But it has be«
observed that proper attention has not been given for implementation of the instruction.

Shariah [nspection Teama in their repart have pointed out that formation and funotioning of the Buying a
Selling Cell/Marketing Intelligencs Cell have not been formed as par sbove Instruction Circular issued
Investment Policy & Planning Department, Investment Wing, Head Office All Zomal Offices
Branches arec once again sdvised to go throsgh the contenty of the Circular and form Buying ax
Selling Cell/Marketing Intelligence Cell and start fanctioning forthhwith, ff not formed earlier.

A discussion meeting on ‘Deovelopment of Shariah in 1slami Bank® was held on 08.03.2004 st Head Off:
in presence of Executive President, Member Secretary, Additional Member Secretary of Shariah Counc
othera executives of Head Office and Muraquibs of Sharish Councils wherein it was emphasized
implemeant the Instruction of the aforesaid Circular 10 ensure buying and selling under Shariah Principle.

All concerned are therefore advised to canstitute Lthe said Cell if not done already and utilize the “Buyi
and Selling Cell/Marketing Intelligence Cell” for purchase of commodities. They should also sugge
improvement in the operstional approach of the Cell to Head Office from time to tma.

This be treated as must urgent.

Ma-Assalam.
Yours faithfully
(x> — ,
A.T M. Herun-ur-Rashid Chowdhry QGulard M Cho
Exccoutive Vico President Senior Vice President
Copy to:

1.PA nhmmumm«mmmw-ﬁmmuhﬁ-mmm
2.PA hblhﬁbﬂﬁnh“wmmmm.hhlﬂm.dhhﬁbwla

3 PA ohwmmm.mnhmu—u-guﬂnwmwm
4.p.A.unumm.mmmnmpﬂnhm_-«mmm.mm

5 .P.A w the Direotor Gemaral, BTRA, |WM“MMM&HM¢&MMW
6. The Sexcry Board & Compaay, IBBL, HO, Dbals for kind infrmation.

%m Seaipr Vidd Presi
(=5 rma choniarvaiaressriesting osildos
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